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PRC INTERNATIONAL AFFALRS 


UNITED STATES 


Foreign Ministry Spokesman Regrets U.S. Report 
LIAOWANG Assesses Prospects for Reagan's 2d Term [4 Feb] 
Wang Bingnan's Memoirs on Sino-U.S. Talks 


Part 24 [GUANGZHOU RIBAO 1 Feb] 
Part 25 [GUANGZHOU RIBAO 2 Feb] 


Venture With U.S. Opens Movie House in Fuzhou 


NORTHEAST ASIA 


Further on S. Korean Election, NKDP Showing 


NKDP Major Force {RENMIN RIBAO 14 Feb] 

Parties Denounce Obstructions [RENMIN RIBAO 14 Feb] 
Kim Tae-chung's Influence {RENMIN RIBAO 15 Feb] 
Chong Tu-hwan Reshuffles Cabinet 


SOUTHEAST ASIA & PACIFIC 


Further on Cambodia, SRV-PRC Border Clashes 


Qiao 


Foreign Ministry Backs Cambodia 

Hu Yaobang on SRV ‘Threat’ 

Battle Seen as SRV Defeat 

Commentator on SRV Offensive [RENMIN RIBAO 17 Feb] 
Situation at Thai Border [RENMIN RIBAO 17 Feb] 

Few Signs of PRC Attack Seen [AFP] 

No Evidence of Troop Movements [AFP] 

Shi Entertains Hoang Van Hoan in Beijing 


PRC NATIONAL AFFALRS 


State Council Announces Appointments, Dismissals 

LIAOWANG on Hu Yaobaneg's Instructions for Work 

RENMIN RIBAO: Avoid Rushing Into ‘Mass Action’ [18 Feb] 
Li Xiannian Inscribes Name of Army Memorial Hali 


[XiaNHUA RIBAO 5 Feb] 


Central TV fo Broadcast Lunar New Year Party 

Leaders Greet Taiwan Children at Spring Festival 
XINHUA Commentary Urges Spring Festival Thrift 

RENMIN RIBAO on Promoting, Demoting Workers [16 Feb] 
Shenyang Plant's Methods 

Yuan Baohua Addresses National Economic Forum 

Meeting Sets Tasks 

Need To Develop Consumer Goods Production Viewed 


[RENMIN RIBAO 13 Feb] 


Writers Group Introduces Iwo New Journals 


[CHINA DAiLY 16 Feb] 
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CHINA 


Group To Publish Overseas Chinese Writers’ Works . il 
Xi Zhongxun Meets Leaders of Democratic Parties 
Ulanhu, Others Mark Tibeten New Year in Beijing 
Song Rengiong Addresses Beijing Cadres Forum 
Deng Liqun Sends Wreath for Ma Shuliang Funeral 
Wang Renzhong on Consomers Association's Tasks 
Fang Yi, Others Mourn Geologist in Beijing 
Controversial Drama Performed in Beijing 
State Council Circular on Shanghai Development 
Xue Muqiao: Readjust Prices, Reform Controls 
{JINGJI YANJIU 20 Jan] 
RENMIN RIBAO Publishes HONGQI Table of Contents [15 Feb] 
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PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


Hunan Achieves Results With Good Quality Rice Ps] 
{RENMIN RIBAO 9 Feb] 
Commentator's Article P | 


SOUTHWEST REGION 


Xizang CPPCC Official Speaks at Regional Forum Q 1 
Yunnan on Excessive Reliance on Cheap Energy Q 2 
[YUNNAN RIBAO 31 Jan] 


NORTH REGION 
Beijing Checks, Consolidates Various Companies 


Nei Monggol on Admitting Intellectuals Into CPC 
Nei Monggol Calls for Blocking Malpractices R 
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HONG KONG MEDIA ON CHINA 


PRC Spokesman on Border, Cambodia Situation a 
[TA KUNG PAO 17 Feb] 

‘Text’ of PRC Statement on Giving SRV ‘Due Lesson' Ww 1 
[WEN WEI PO 16 Feb] 

Nanjing PLA Units Move to Southwestern Border W 
[SOUTH CHINA MORNING POST 16 Feb] 
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FOREIGN MINISTRY SPOKESMAN REGRETS U.S. REPORI 


OW1808546 Beijing XINHUA in English 0842 CMI 18 Feb 85 


we * - e* . > T) 7 « . _ ~ ° . 
(“Chinese Foreign Ministry Spokesman Regretful Over U.S. State Department Report on 
Human Rights" -- XINHUA headline] 


[Text] Beijing, February 18 (XINHUA) -- A Chinese Foreign Ministry spokesman today 
expressed regret over a recent report by the U.S. State Department on human rights. The 
U.S. report presented to the Congress charged China with violation of human rights. 


Speaking at the weekly news briefing here this afternoon, the spokesman said: he U.S. 
State Department has made such groundless and improper comments on the domestic affairs 
of China. We want to express our regret." He pointed out that all the fundamental 
rights due to the Chinese people as stipulated in the Constitution and other laws are 
fully guaranteed by the Chinese Government. The Chinese people have never before 
enjoyed democracy and rights of freedom so extensively and fully as they do today. 


LIAOWANG ASSESSES PROSPECTS FOR REAGAN'S 2D TERM 


HK140728 Beijing LIAOWANG in Chinese No 5, 4 Feb 85 pp 7-8 


{Article by Ju Lang: “Reagan Faces New Challenges"| 


\Text} On 21 January, the quadrennial presidential inaugural ceremony was held in 
Washington, which was chilled by the bitter cold. Ronald Reagan, 73, was sworn in to be 
the 50th president of the United States. in his inaugural speech Reagan enumerated the 
achievements of his administration's first term. He declared that the United States is 
now in its “golden vears" and stressed that the U.S. position on continuing to expand 
its armaments "must not be shaken.” At the same time, he also admitted that the United 
States is faced with many difficulties and “has yet to climb many high mountains.” At 
the moment Reagan is beginning his second term, people might naturally review the past 
course and predict the future development of L.S. atfairs. Over the past 2 years the 
U.S. economic situation has been improving; the country's military strength has been 
restored; the efforts to “rebuild the might of the nation" has won support from public 
opinion; and Reagan's ruling position has become rather solid. However, Reagan's per- 
formance in the diplomatic field over the past 4 vears was oot as splendid as he bonasted, 
Although opinion polls have shown that his political rating is improving, the American 
public remains rather doubtful about the eftectiveness of his domestic and foreign 
policies. In the next 4 years Reagan will have to face many serious challenges. 


At home, the first thing Reagan has to deal with is the economic problem. The current 
U.S. economic recovery has not gotten rid of the high budget deticits, which constitute 
a hidden veril to the U.S. economy; instead, the country has to rely more heavily on 
eating into its future income. The budget deficit of the federal government for the 
1985 fiscal year will exceed $200 billion. The national debt has reached $1,400 billion, 
which requires the nation to pay $420 million in interest each day. Ii the budget 
deficit continues to grow, it may drive the interest rates up, hold back investment, and 
may cause another round of economic recession. Jo prevent such a crisis, Reagan must 
cut government spending. He has planned to "save" nearly $40 billion by cutting the 
spending on the payroll of civil servants, scholarships, food stamps, Medicire, and 
subsidies for chiidren’s nutrition. However, he is going to increase military spending 
by 7.3 percent to $277.5 billion. Many congressmen have declared that such a draft 
budget which only cuts social weifare spending and continues to increase military 
spending “will not be accepted by Congress." 


f. 19 Feb 84 RZ PRC INTERNATIONAI 


UNITED STATES 
On the other hand, Reagan is considering the program for simplifying taxation, whi 
will not increase federal revenue but will affect the interests of some big shots. 
lobbying groups on Capitol Hill have expressed their opposition te the tax refor: 
program. At present the administration and Congres ire both rubbing their hands and 


wiping their palms, preparing for a showdown on the .ssues of cutting federal spendin; 
and reforming the system. The handling of his relations with Congress will be another 
knotty problem for Reagan in his second term. the results of the congressional elections 
im late 1984 were not quite favorable to Xeaga.1. The Republican Party remains in th: 
minority in the House of Representatives, and holds a majority of six seats in the 
Senate. Things may become even worse for the Aepublicans after the 1986 midterm elec- 
tions. This will leave Reagan more restrained in Congress. At the same time, there ar: 
some people who harbor "a special ambition” inside the Republican Party. They have been 
casting their eyes on the master's position in the Woite House after 1988, They will 
come out to set up another faction and put forward another political program to differ- 
entiate themselves from Reagan at a suitable time. In addition, 22 Republican senators 
wiiil see their terms in the Senate expire in 1956. In order te stirive for reelection 
they may take a more “flexible and expedient” attitude in the future political rival- 
ries, and will not blindly follow Reagan in showing their “lovalty." In his recent 
speeches Reagan repeatedly stressed “bipartisan unity” and declared that he would 
directly appeal to the American public through television whenever there are major 
issues to be solved. This is by no means an aimless remark. 


The primary issue in foreign affairs is whether the Reagan administration will conclude 
an agreement with the Soviet Union on arms control during the next 4 years. The American 
’ ; ? 


public will take this as the main yardstick to measure Reagan's success or failure in 
foreign policy. Through building up his country's military might, Reagan has forced 


the Soviets to resume the talks. After a battle of words, the foreign ministers of the 
United States and the Soviet Union have also agreed on the schedule for the talks at 
their Geneva meeting. It seems that the U.S. policy ef “seeking peace through 


strength" has achieved initial results. “owever, because the basic objective of the two 
superpowers is to contend for military superiority and global hegemony, their funda- 
mental conflicts are irreconcilable. The (nited States, through its military strengt!, 
is trving to force the Soviet Union to conclude a compromise like the “Austria peac: 
treaty” in the favor of the United States; but the Soviet Union insists on the principle 
of “equal safety" and demands that the United States recognize its vested “legitinat: 
interests." Therefore, although the two sides have decided to reopen the arms contro! 
talks and may reach agreement on some less important issues, it will be hard for then 
to reach substantial agreement on major issucs. 


[f Reagan should attempt to restore the detente of the 1970's and to establish a struc- 
ture for U.S.-Soviet coexistence so as to leave a good name in histery, he will defi- 
nitely fail to attain this hope. In addition, in handling its relations with China, the 
Reagan administration still doves not bring its actions into Line with its promises, 

and this is a hidden peril which may become explosive and endangers Sino-U.S. relation 
at all times. In the Middle East the United States continues to side with Israel, and 
this is the fatal defect of its strategy toword the region and may even provide a new 
opportunity for the Soviet Union to “return to the Middle fast." In Central America 
the Reagan administration continues to pursue tie new Monroe Doctrine. It has adopted 
terroristic tactics against Nicaragua and hed meddied ta the civil war in El Salvador, 
and this has been strongly condemned at home and abroad. 


American public opinion on Reagan's performance in his first term is varied and mixed. 
A fair conclusion will be made by history. However, one point is quite certain: 

In his second term, Réagan himself and his domestic and foreign polices will not "yo 
fast and high" as some people have described. When jocting so many challenges, Meagan 
can only grope his way ahead. While he deciared that he was “absolutely optimistl: " 
about his second term, some of his trusted aides eloomily quit. It remains to be seen 


whether Reagan will realizehis hope of “having iis bust minted on coins or printed 
on slanps. = 
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WANG BINGNAN'S MEMOIRS ON SINO-U.S. TALKS 


HK130503 Guangzhou GUANGZHOU RIBAO in Chinese 1 Feb 85 p 3 


sya 


{Article by Wang Bingnan: "The °-Yea Sino-U.S. Talks in Retrospect -- Part 24") 
iText j Entering Substantive Talks 


m °? September, we resumed a sitting in the talks. I thought that the first iter 
the .genda should come to an end after an agreement was reached on the issue of the 
Chinese living in the United States, and that we had to start the second item on the 
igenda of the Sino-U.S. talks at the ambassadorial level to discuss other substantive 
problems. However, I had not expected that the United States would take an extreme!, 
perfunctory attitude in the second stage of the talks, endlessly quibbling over the 
problems that had already been solved in the first stage, so that the talks became 
disorganized and could not move a single step. 


Earlier, | put torward the essential problems to be discussed in the second stage o! 
the talks, namely, the Taiwan issue and direct talks between Premier Zhou Fnlai and 
Secretary of State John Foster Dulles. I pointed out again and again: Only throug 
talks at the level of toreign ministers, a practical way to eliminate differences, wi! | 
we be able to solve such grave problems as the withdrawal of U.S. troops from Taiwan and 
easing of tension in the Taiwan region, and to discuss operating cultural exchanges and 
establishing trade relations between the two countries. 


hy 


Compared with the first subject, the issue of the Chinese living in the United States, 
talks on the second subject, the Taiwan issue, became more complex and tough. 


As far as I recollect now, on the condition that the United States was unlikely to 
‘hange its policy toward China at that time, we came straight to the most arduous, 
insoluble, and contentious problem -- the Taiwan issue. This inevitably became a major 
obstacle to the talks. 


So, was it possible for us to sidestep this problem and start with other problems’ | 
think that under the historical conditions of that time, we had in the first place to 
ferce the United States to make concessions to key problems, and thus, by moving © step 
forward, push ahead with the whole situation. Otherwise, it would be very difficult t 
deal with other problems. At that time, the United States had invaded afd occwnied 
Taiwan, split China's territory, created "two Chinas,” and fiercely supported the 
Chiane bandit gang in intruding into the mainland in order to stage a comebeck. The 
United States was so swollen with arrogance and hostility toward New China that tl: 
Chinese people could no longer tolerate it. For this reason, we had to wage a tit-tor- 
tat struggle in the talks so as to boost the morale of the Chinese people and dampen 
the spirit of the U.S. Government. Before liberation, the Chinese people had long been 
humiliated and bullied by Western powers, therefore, the newborn China should, by po 
means, show the slightest timidity before them. This was the very strong feeling of 
the Chinese people at that time. 
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If we set aside these historical conditions and stubbornly concentrated on making a 
breakthrough in the talks, then we should depart from principles, hurt the feelings of 
the Chinese people, and even damage the great trust of the Chinese people in the govern- 
ment. This would lead us to commit "serious political mistakes," as Chairman Mao pointed 
out. 


Dulles underestimated the strong national! self-respect and feelings shown by the Chinese 
people on the Taiwan issue and their determination to seek a fair solution to the 
question. Johnson first got around substantive problems and tabled a question relating 
to the so-called fate of 450 American soldiers missing in the Korean war. Obviously, 
they had racked their brains and put forward such a question to play stalling tactics 
before starting negotiations on substantial problems. 


I refused to discuss this question and said that the problem concerning military person- 
nel in Korea had to be discussed by the Korean Military Armistice Commission in Panmunjom. 
There was no need for us to discuss it. 


Part 25 
HK130551 Guangzhou CUANGZHOU RIBAO in Chinese 2 Feb 85 p 3 
[Article by Wang Bingnan: "The 9-Year Sino-U.S. Talks in Retrospect -- Part 25" 


[Text] Johnson's second proposal, that is, regar’ing the Taiwan issue, that both sides 
should promise not to resort to force, was of some substantive significance. 


Premier Zhou seriously studied this proposal and unambiguously pointed out: The 
Taiwan issue has two sides. On one hand, the U.S. occupation of Taiwan has become an 
international dispute and the tension in the Taiwm Strait is affecting the peace, 
stability, and security of Southeast Asia. The tension is, above all, the result of 
the U.S. military presence in Taiwan. This military presence is directed against the 
PRC. The United States should abstain from using force against our country and with- 
draw all its armed forces from Taiwan and the Taiwan Strait. On the other hand, from 
China's point of view, Taiwan is, legally, historically, and factually, the inalienable 
territory of China. The Chinese people's preference for particular ways of Liberating 
Taiwan is China's internal affair. The United States has no right to interfere, nor 
has it the right to ask us not to use force. These two questions must not be confused. 


I solemnly relayed the above views to Johnson. At the same time, I asked the United 
States to turn its attention to more substantive problems. 


Thus, when discussing the content of the second agenda, again, both sides refused to 
give in. After repeated consideration, we decided that we should take the initiative. 
Thus, we suggested that both sides could freely excsange their views on the second 
item on the agenda and that there was no need to define in detail the topics to be 
discussed or to arrange the order in which they were to be discussed -- all this took 
place at the 19th meeting, which was held on 5 October. 
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After we had broken the deadlock, the 20th meeting was held on 8 October. As expected, 
Johnson tirst spoke freely. He then read aloud and at length the U.S. Government's 
taiwan policy and gave me several copies of his script. His speech, which was full of 
repetitions, could be summed up in two sentences: First, the United States intended 

to torcibie occupy Taiwan for a long time; second, the United States demanded that, 
before it consented to the holding of meetings between the Chinese and U.S. foreign 
ministers, China first had to announce that it would not use force against Taiwan. 


Finally, it was my turn to speak. I severely criticized Johnson's speech and sharply 
pointed out that the second point in his speech meant an attempt to interfere in China's 
internal affairs as well as a conspiracy to keep “two Chinas." 


un 27 October, acting on our own initiative again, we proposed another draft agreement 
concerning the U.S. proposal that both sides should promise not to resort to force. In 
this draft agreement, we invoked an article of the UN Charter, which calls on all UN 
members to settle their disputes by peaceful means, and recommended: 


"The PRC and the United States of America agree that they should settle cheir disputes 
by peaceful means and not by resorting to force. In order to attain their common 
desire, the PRC and the United States of America have decided to hold meetings between 
their foreign ministers to discuss and settle the problem of alleviating and ending the 
tension in Taiwan.” 


- o—— = - 


OWL71620 Beijing XINHUA in English 1552 GMT 17 Feb 85 


[Text] Fuzhou, lebruary 17 (XINHUA) -- China's first spheric screen cinema, a Sino-U.S. 
joint venture, opened afternoon in Fuzhou City in east China's Fujian Province today. 


Covering an area of 160 square meters, the cinema is in a shape of Mongolian yurt 
for 300 people. 


The American partner to the joint venture is the U.S. Domes America Inc. 
A 15-minute film, “Boeing 747" was shown at the opening ceremony. 


It was learned that other Chinese cities like Beijing, Shanghai, fangzhou [word indis- 
tinct] will also build similar cinemas in cooperation with the Domes America Inc. 


The first Chinese spheric screen film, “Navigation Channels of the Huangpu River" 
was shot in Shanghai recently. 
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FURTHER ON S. KOREAN ELECTION, NKDP SHOWING 


NKDP Major Force 
HK150317 Beijing RENMIN RIBAO in Chinese 14 Feb 85 p 6 
[Report: "New Korea Democratic Party Becomes Major Opposition Party in South Kor 


[Text] The results of the South Korean “parliamentary election” have become 

The recently established New Korea Democratic Party has emerged as the majo: 
party, winning 67 seats in parliament and 25 percent of the vote, double the most 
optimistic intial estimates. 


The other two opposition parties have fallen behind. The ruling Democratic Justics 
Party, to which Chon Tu-hwan belongs (note: the “Democratic Party” rendere! in © ¢ 
on page 6 of the 12 February issue of this newspaper, in reporting that yvoune Sout 
Korean students had distributed leaflets appealing “not to vote for the Democraci 
Party,” should be changed to read the “Democratic Justice Party") won 149 seats. 


The New Korea Democratic Party's electicn campaign won the support of well-known: 
democrat Kim Tae-chung. Kim Tae-chung expressed satisfaction with the results achioved 
by the New Korea Democratic Party in this election. He considers this a major victor 
for the South Korean democratic forces. 


Parties Denounce Obstructions 
HK150331 Beijing RENMIN RIBAO in Chinese 14 Feb 85 p 6 


[Special dispatch by repcerters Liu Zhengxwe and Feng Zhiyuan: “Three Opposition 
Parties Denounce South Korean Authorities for Standing in the Way of Their Elect: 
Activities"] 


[Text] Pyongyang, 13 Feb -- Three South Korean opposition parties, includin, 

the New Korea Democratic Party, issued separate statements today stronely coademin 
the South Korean authorities for taking illegal steps on the eve of the “parlismoatay: 
election" to obstruct the normal election activities carried out by the opposition 
parties. 


These statements revealed that the South Korean authorities have mobilized lary 
numbers of policemen to carry out acts of violence against the candidates of tl» 
opposition parties, even wounding some people. in certain areas policemen are til! 
setting up posts at the ends of alleyways and crossroads with plainclothes policemen 
mobilized to obstruct the election activities of the oppositioa parties in on attempt 


to reduce them to a state of paralysis. 


The statement issued by the New Korea Democratic Party supported by Kim Tae -ching 
and Kim Yong-sam also strongly protested the South Korean police secretly shodowing 
and threatening its candidates and campaign publicity officials, thereby creatin 
an atmosphere of terror. 
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Kim Tae-chung'’s Influence 


‘K151216 Belting RENMIN RIBAO in Chinese 15 Feb 85 p 6 
Special dispatch from Pyongyang by Liu Zhengxue and Feng Zhivuan: “Kim Tae-chung‘s 
Seturn to Seoul Influences Current Situation; New Upsurge Seen in Struggle for Democracy, 
\eainst Dictatorship in South Korea” 

ext *vongvane, 14 February -- On 8 February, Kim Tae-chung, a noted democratic 
ersom in South Korea, returmmed to Seoul. After his return, the South Korean authori- 
ries used violence or imposed house arrest against him and other persons of the opposi- 
tion parties. This has not only elicited the strong reaction of the internationai 
mubiic, but has also prompted the people of various strata in South Korea to wage 
struecles for democracy and against dictatorship, thereby exerting influence on the 


current szeneral election of the Parlianent. 


Kim Tae-chune is a political activist with good base swpport among the masses. He up- 


lds soctal democratization and the peaceful reunification of South and North Korea. 

the election held in 1971, he was almost elected but for the lack of a small number 
»f votes. In Mav 1980, an incident occurred in which the students of Kwangju rose 

‘inst the authorities there. The South Korean authorities unreasonably used the pre- 
text of his committing the crime of “attempting to overthrow the government” and sen- 


tenced him te death. Under the pressure of international public opinion, the verdict 
vas chaneed to life imprisonmert and then to 20 vears imprisonment. In December 1982, 
he South Korean authorities sent him to the United States under the pretext of “giving 
him treatment fer his illness.” 


Nerine the 27 months of his stay in the United States, Kim Tae-chung reiterated on many 
occasions that he was determined to return to South Korea. On 19 January 1985, Kim 
fae-chune formally announced in Los Angeles that he would return to Seoul on 8 February. 


in response to this announcement, the United States organized a 37-member delegation 
headed bv two congressmen to accompany Kim Tae-chung on his return to Seoul. When Kim 
ad hie party arrived In Seoul, the South Korean authorities mobilized a host of police- 
men to separate him from the masses, and sent him to his home under house arrest. How- 
ever, on hie wav to hie residence, there were still more than 30,000 people who welcomed 


site of the fact the South Korean authorities prohibited Kim Tae-chung from making 
contact with outside and imposed various restrictions on tie opposition parties, the 
results of the election, which became known vesterday afterncon, were very favorable to 
the democratic forces. According to reports, the New Korean Democratic Party, which 
was set up recently and is supported by Kim Tae-chung and Kim Yong-sam, won a quarter 
‘ the total number of votes; that is, it won 67 seats out of the total 276 seats in 
the parliament. Thus, it became the main opposition party in the country. 


\ithoueh the ruling party, the Democratic Justice Party, won % percent of the total 
sumber of votes, or 1468 seats, its numper of seats was 2 less than that won in the last 
election. After the results of the election were announced, Kim Tae-chung said to 
reportere: “This is an important victory for the people of South Korea in their demand 
for democracy.” He said that he would strive to unite with other opposition parties in 
South Korea to form a unified opposition party headed by the New Korean Democratic 


Part 
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Foreign observers estimate that this result of the election will lead to a cevtain 
reshuffle in the ruling Democratic Justice Party and the Chon Tu-bwan cabinet. The» 
hold that in recent years, although the economy of South Korea has developed rather 
rapidly, the political situation has been unstable. 


The return of Kim Tae-chung and th: strengthening of the democratic forces wil! exert 
an important influence on the future political situation in South Korea. People wil! 
be more and more concerned about the development and change in the political situation 
of South Korea, because it has a significant impact on the question of whether the 
1986 Asian games and the 1988 Olympic games can be held in time. 


Chon Tu-hwan Reshuffles Cabinet 
OW181756 Beijing XINHUA in English 1505 GMT 18 Feb 85 


[Text] Beijing, February 18 (XINHUA) -- South Korean President Chon Tu-hwan in 
major reshuffle of his Cabinet today replaced the prime minister and 13 others o/ the 22 
member Cabinet, according to news reaching here. 


The reshuffle followed the resignation en masse by the Cabinet earlier today, 4 move 
widely believed to be the result of a bad show of Chon Tu-lwan's ruling Democratic 
Justice Party (DJP) in the general election last week. 


Prime Minister Chin Ui-chong was succeeded by No Sin-yong, director of the Agency for 
National Security Planning and a former foreign minister. 


New ministers were also appointed for justice, education, agriculture-fishery, health 
and social affairs, labor, communications, culture and information, government administra- 
tion, science and techrology, and national unification. 


A minister without port‘clio, handling political affairs, was also replaced. 
Eight ministers from the former Cabinet retained their posts. Among them were Deputy 


Prime Minister Sin Pyorg-hyon, Foreign Minister Yi Won-kyong, Defense Minister Yu 
Song-min and rinance Minister Kim Man-chae. 
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FURTHER ON CAMBODIA, SRV-PRC BORDER CLASHES 


Foreign Ministry Backs Cambodia 
OW180850 Beijing XINHUA in English 0835 Gi 18 Feb 85 


[Text] Beijing, February 18 (XINHUA) -- A Chinece Foreign Ministry spokesmaa said here 
today that the Chinese Covernment and people would centinue to firmly support the 
Kampuchear people in their struggle against Victnamese aggression. He said this at a 
weekly news briefing here this afternoon. 


"The Vietnamese authorities can never realize their vicious aim of perpetual occupation 
and annexation of Kampuchea either by military attack or by political tricks,” he said. 
The spokesman urged the Vietnamese authorities to withdraw their aggressor troops from 
Kampuchea. 


Discussing the situation in Kampuchea, he said: “The victory or defeat in a war depends 
on the growth or decline of the effective strength of the two sides rather than the 
gain or loss of a camp or a place.” 


He said: “The Patriotic Forces of Kampuchea have moved away from their original 
positions on their own initiative to carry out guerilla warfare wherever they can and 
to wipe out the effective strength of the aggressors. 


“Facts over the years have proved that the Kampuchean people resolved to fight stubborn- 
ly for their country's independence and national survival are inconquerable. 


"The communique issued by the Cabinet meeting of the Coalition Government of Democratic 
Kampuchea presided over by Prince Norodom Sihanouk recently demonstrates the determina- 
tion of Kampuchea’s three patriotic forces to strengthen their unity aad carry on the 
struggle against the Vietnamese aggression until all the Vietnamese troops are pulled 
out of their country. 


"The foreign ministers of the six ASEAN countries called a special meeting and issued 
a joint statement, unanimously reiterating their firm stand of supporting the 
Coalition Government of Democratic Kampuchea and strongly calling on the international 
community to intensify their political support and military aid to the Kampuchean 


peopie. 


"Together with the ASEAN countries and the internaticnal community, the Chinese 
Government and people will continue to firmly support and assist the Kampuchean people 
in carrying their just struggle against the Vietnamese invasion through to the end. 


"The prolonged war has not only br. wht grave disasters to the Kampuchean people but 
also to the Vietnamese people. The only way out for the Vietnamese euthorities is to 
withdraw all their aggressor troops from Kampuchea by earnestly observing the relevant 
resolutions of the UN General Assembly." 


Hu Yaobang on SRV ‘Threat’ 
OW180146 Beijing XINHUA in English 0130 GMT 18 Feb 85 
[Text] Kunming, February 18 (XINHUA) -- China will not waver from its policy of removing 
the Vietnamese threat to its border, Communist Party General Secretary Hu Yaobang said 
on an inspection of front-line troops in Yennan Province. 
He said: “It is an important policy of China to remeve the threat posed by the 


Vietucmese authorities against the security of its border regions and safeguard peace 
and stability in Southeast Asia. At no time shall we waver on this position.” 
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shile inspecting 2 border guard unit last week, he paid high tribete to the troo 
their success in defending the frontier and hitting hard at intruding Vietnamese tr 


He said: “The Chinese Covernment has made it clear time and again that the tradition 
friendship between China and Vietnam can be rebuilt provided the Vietnamese authoriti 
withdraw 211 their invading troops from Kampuches and renounce their expansionist 


pol icy. 


“China will contribute its share to the establishment of a new lasting ecood-neighbor! 
ind friendly relationship among the nations of Southeast Asia. At no time shall w 
waver on this stand either.” 


Hu was accompanied on the trip by Yang Shangkun, vice~ch -he Central Militar: 
jommission, and Yu Qiuli, director of the General Political Department of the Chines: 
"s Liberation Arny. 
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Also in his company were Zhang Zhixiu and Xie Zhenhua, commander and political commis: 


of the PLA Kunming military area; An Pingsheng, first secretary of the Yunnan provincia 


party committee; an? Pu Chaozh: ‘nor of Yunnan. 
Bat le Seen as SRY Defeat 


OW170600 Beijing XINHUA Domestic Service in Chinese 1634 GMT 16 Feb 85 


[“Commentarv"” by XINHUA reporter Huang Yuan: “On the Battle for Phoum Malai" -- XINWW 


headline! 


[Text! Beijing, 1€ Feb (XINHUA) -=- On 15 February, after inflicting heavy casualttic: 


the intruding Vietnamese Army, the Democratic Kampuchean National Army [DKNA! temporar! 


gave up their Phonum Malai stronghold and made a stratecic retreat, moving deeper int 
tuterior Cambodia. 


During the battle attacking and defending Phnum Malai, Vietnam mobilized 12 reginent 
from 6 divisions, totalling 30,000 to 40,000 men, and a large mmber of tanks and 
artillery pieces. The Vietnamese attacked Plnownm Malai from the south, oorth, and oa 


The Vietnamese Army's objectives were to seize Phoum Malai and wipe out the DENA force: 


there to demonstrate their “victory,” to show that Vietnam still has the strength to 

Settle the Cambodian issue militarily, to force the Cambodian resistance forces and tw! 
international community to settle the Cambodian issue Vietnam's “way,” and to legith 

the Hene Samrin regime. 


‘ 


Has Vietnam attained these objectives? For more than «2 month, the DENA forces in how 


Malai valiantly resisted the attacks launched by an enemy whoee numerical strength wo 
ten times greater than theirs and which was backed by tanks and artillery fire. VWhil 
resisting the intruding enemy on the front and flexibly taking advantage of the favo: 
ible terrain, the DKNA forces annihilated thousands of Vietnamese troops by making 
detour and attacking the enemy from the rear. According to o Thai military intellicen 
estimate, during the 3-day general offensive ending 15 Tebruary, the Vietnamese Arm 


suffered some 1,000 casualties, whereas the DKNA forces lost only 200 men or so, Alter 


inflicting heavy losses on the enemy, the DENA forces caimly made 4 strategic retreat 
with their weapons, ammunition, food supplies [words indistinct] and elephants. 
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This shows that the Vietnamese euthcrities have failed io achieve any of their objec- 
tives, even though thev have mobilized 30,000 to 40,000 men, have spent more than a 


month in the battle, paid a cost of thousancsof casualties, and lost and cunsumed a 
great deal of weapons and ammunition. 


From past to preseat, a common law for a nation to resist the invasiou launched by a 
powerful enemy has been: It should, for an extended period of time, not to be too par- 
ticular about the gains or losses at a certain moment in a certain place, nor should it 
recklesslw fight the enemy head on; it should, first of all, focus on preserving and 


developing its strength, adopt the tactics of staying clear of the enemy's main force 
and striking at its weak points, use every opportunity to wipe out more enemy troops, 
and strive io gradually change the balance of strength in order to achieve the objec- 


tive of driving out the invaders. 


The Cambodian people's anti-aggression struggle is precisely such a process. At the time 
when the Vietnamese intruders launched their large-scale “blitzkrieg” against Cambodia 
and occupied all the cities and towns as well as the vast countryside, the DKNA forces 
were forced to enter the uninhabited jun 


rm 


However, despite the shortage of personnel, food, and ammunition, they regrouped their 
strength, closely united with all patriotic forces, and worked together with them to 
fight the Vietnamese; they smashed the Victnamese Army's encirclement, suppression, aid 
mop=-ups, doubled and redoubled their strength, pushed forward from the jungles to plains 
und from the border areas to the interior areas, thus spreading the fire of struggle 
against Vietnam to areas near Phnom Penh and the Cambodia-Vietnam border areas, creating 
an excellent situation for resistunce 2cainst Vietnam and bogging the Vietnam intruders 
down in an increasingly passive situation. 


Under such circumstances, the Vietnamese intruders in Cambodia, while unable to reverse 
the entire war situation by taking over Phnum Malai, will only leave their rear mor¢ 
wilnerable to the DKNA forces’ infiltration into the interior and attacks. Furthermore, 
although the DKNA forces have now temporarily left Phnum Malai, where they fought and 
lived, they have preserved their strength and weapons, with which they can build new 
strongholds in the vast area of their fatherland and recapture Phnoum Malai someday. 


After occupying Phnum Malai, the Vietnamese intruders have become even more dispersed, 
their logistics supply line even more extended. The difficulties will become even mor, 
conspicuous during the muddy rainy season, and the Vietnamese forces stationed ther: 
will become the targets of the guerrilla forces. 


As to Vietnam's attempt to intimidate and split the Cambodian resistance forces and 
the international community, it is nothing more than wishful thinking. The solidarity 
displaved by the tripartite patriotic forces of the Coalition Government of Kampuchea 
in their fight against the enemy, and the appeal made by the special ASEAN foreign 
ministerial meeting calling for the international community to give the Cambodian 
resistance forces both political and military support are powerful answers to Vietnam's 


furious military offensive. 
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Commentator on SRV OFF asive 


HK170%: ) Beijing RENMIN RIBAO in Chinese 17 Feb 85 p 6 


[Commentator's article: "The Last Throw Tc Save Them From Theis Defeat"] 


[Text] According to some Western news agercies, the Vietnamese authorities are 
assembling a large army of tens of thousands of men and, protected by heavy artilierv 
and tanks and ar the cost of eavy casualties, are launching an offensive against some 
of the bases controlled by ise Democratic Kampuchean Patriotic Forces. The troops 

of the Democratic Kampuchean National Army have systematically withdrawn from Phnom 
Malai and are advancing in the direction of the interior of Cambodia. What is the 
future of the anti-Vietnamese struggle waged by the Cambodian Patriotic Aimy and 
people? Those paying attention to the situation in Cambodia are concerned about this 
question. 


The massive offensive mounted by the Vietnamese aggressive Amy is its last throw to 
save it from defeat in its invasion of Cambodia. Over the past 6 years, the Vietnamese 
authorities have gotten stuck deeper and deeper in the quagmire of the war of 

aggression against Cambodia. Their domestic economic cannot afford it. Their people 
live in dire poverty and they are complaining bitterly. The country is becoming 
increasingly isolated on the international scene and finds itself in a very difficult 
Situation. It is anxious to end the war and vet it does not want to give up its 
hegemonic ambitions by withdrawing its troops from Cambodia. 


In addition, all its attempts to force tine international community to recognize its 
occupation of Cambodia as a fait accompli have failed. Under such circumstances, the 
Vietnamese authorities can only attempt to show that they can stay in Cambodia by 
mounting a so-called “particularly vigorous” dry season offensive against the anti- 
Vietnamese Cambodian forces. However, this is but a desperate struggle. Outwardly, 
.he Vietnamese forces in Cambodia appear to be awe-inspiring. Thev have taken several 
campsites frm: the Democratic Kampuchean Patriotic Forces. However, all that the 
Vie.rramese Armav has gained is some campsites and a number of uninhabited grass huts. 
The People's Army of Democratic Kampucha is intact, adopting flexible and mobile 
guerrilla tactics of leaving when the enemy attacks. After wearing down the invading 
Army to a very great extent, it took the initiative by leaving its camps and rapidly 
switched to the interior to strike at the enemy. in the face of the Vietnamese Army, 
which has achieved partial superiority, the Democratic Fampuchean forces resisting 
Vietnam have preserved their effective strength after wearing down the enemy and 
shifted to launching an offensive against the enemy's weak links; attaining this goal 
is the greatest victory. As for the Vietnamese Army, apart ‘rom occupying some 
scorched earth, its bid co wipe out the effective strength of Democratic Kampuchea 
has failed completely. This is what the situation in the Cambodia theater is like 
today. 


International public opinion points out that an extra campsite occupied by Vietnam is 
equivalent to another burden on its back. How is it going to "keep these campsites?" 
In the future, the Vietnamese Army will continue to be surrounded by guerrilla torces 
and come under attack everywhere it goes and things will continue to be difficult for 
it. No matter how many offensives the Vietnamese may mount and how many campsites 
they may take, one thing is certain: The seventh "dry season offensive" mounted by 
the Vietnamese Army, like the previous six, will certainly be unable to help it Lift 
itself from the difficult situation in which it finds itself. 
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Judging by the situation in the Cambodian theater, the Vietnamese Army's frenzied 
offensive is, in fact, the employment of the taccic of attacking in order to defend. 

In the previous dry and rainy seasons, the Democratic Kampuchean forces resisting the 
Vietnamese penetrated into the interior, waged guerrilla warfare in an extensive plain, 
liberated a very large part of the country, and successively struck at the enemy in 

the cities, towns, and provincial capitals. They are like a sharp dagger pointed at 
the enemy's back. Now, the Vietnamese Army is launching a vigorous offensive against 
the anti-Vietnamese bases in western Cambodia in an attempt to lure the anti-Vietnamese 
forces, who are very active in the plains, to the border areas and to annihilate them 
there once and for all. 


However, the Vietnamese Army has closed in on nothing. The Democratic Kampuchean 
forces resisting Vietnam have broken up into small groups to wage guerrilla warfure. 
They can now penetrate even deeper into the rear of the enemy. Apart from attacking 
big cities such as Battambang, Siem Reap, and Kompong Thom, they are now closing in on 
Phnom Penh. The situation shows that the anti-Vietnamese struggle waged by the people 
and Army of Democratic Kampuchea is developing in depth. The wishful thinking of the 
Vietnamese aggressors has come to nothing. 


The Vietnamese Army's seizure of the Phaum Malai campsite has totally exposed the wild 
ambition of the Vietnamese authorities to forcibly occupy Cambodia and shown, yet 

again, that thev have not the slightest sincerity about withdrawing their troops from 
Cambodia and achieving a political solution to the Cambodian problem. This can only 
isolate Vietnam still more on the international scene, while the Democratic Kampuchean 
forces resisting Vietnam are receiving ever more extensive sympathy and support. The 
special meeting of the ASEAN foreign ministers held not long ago has shown this clearly. 
The people's will on the international scene will prove that the Vietnamese authorities’ 
aggressive and expansionist policy will fall through. 


The Cambodian people are confronted with the problem of the life or death of their 
nation. For them, the country's 180,000 square km of territory is a large 
battlefield in which they combat the Vietnamese aggressors. The capture of a few 
campsites cannot lift the Vietnamese authorities from the lamentable situation in 
which they find themselves, whereas the resolution, confidence, and morale of the 
people and Army of Democratic Kampuchea are on the rise. 


As Prince Sihanouk said, the Cambodian people will resolutely fight until the Liberation 
of their motherland. "We will fight for one or two centuries if necessary." On 

3 February, the fifth cabinet meeting of the Coalition Government of Democratic 
Kampuchea, which was personally called and chaired by Prince Sihanouk, made it clear 
that, having stood a severe test, the Democratic Kampuchean forces resisting Vietnam 

are more united than ever before. 


This, in addition to being a direct blow to the Vietnamese authorities, is also a 

stern warning to the Vietnamese authorities: Nobody can stamp out the fire of the 
anti-Vietnamese struggle waged by the patriotic Cambodian people and troops. No matter 
how many campsites of the Patriotic Forces of Democratic Kampuchea that the Vietnamese 
Army captures, it is certainly not a victory for the Vietnamese authorities but the 
start of their progress toward still greater defeat in Cambodia. 
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Situation at Thai Border 
HK181130 Beijing RENMIN RIBAO in Chinese 17 Feb 85 p 6 


("Newsletter From Thailand" by correspondents Liu Aicheng and Chen An: “The Scene at 
the Thai-Cambodian Border"] 


[Text] Aranyaprathet, 16 Feb -- We drove to the major border town Aranvaprathet on the 
afternoon of 15 February. The verdant Phnum Malai stood rock-firm opposite the town. 
Intensive artillery barrages and gunfire echoed in the forests on the mountain, and 
billowing smoke could be seen rising from distant places. The battle contimed after 
night fell. 


The rumble of gunfire broke the silence before dawn at 01090 on 16 February and roused 
border residents from sleep. People got up and went out of their houses to find out 
what had happened. They saw a fierce battle going on in the Phnum Malai region and 

flames lit up the sky. The intensive bombardment lasted more than half an hour. 


On 12 February, the Vietnamese had mobilized six divisions totaling nearly 40,000 troops 
to launch a full-scale offensive against the Democratic Kampuchcan-controlled Phoum Malai 
region with the support of a large number of tanks, artillery, ard other heavy weevons. 
The Vietnamese troops first fiercely shelled five targets in the Phnoum Malai region, 
Then, led by 20 tanks, the Vietnamese launched a two-pronged attack on Phnum Malai from 
the north and south. Clearly seeing the enemy's strategy, the Democratic Kampuchean 
resistance forces had already strategically deployed. They adopted a flexible strategy 
and tactics, sending part of their troops to help civilians living in the border area 

to retreat while dividing the main force into many detachments to carry out guerrilla 
warfare against the enemy in the depths of the forest and from the enemy's rear. They 
moved swiftly, wiped out the enemy's effective strength, and, at the same time, laid a 
large number of mines around the Phnum Malai region. 


Although the Vietnamese managed to capture a large part of the Phnum Malai region within 
a few days, the Democratic Kampuchean resistance force suffered no serious casualties. 
On the contrary, the Vietnamese themselves have already paid a very high price for the 
operation. The Vietnamese vanguard units hit the mines, other units were assaulted by 
guerrillas, while the Democratic Kampuchean troops succeeded in conserving their forces. 


At noon on 16 February, we visited two Cambodian refugee camps which had moved from the 
Phnum Malai region into Thailand. These 2 camps, comprising more than 50,000 refugees, 
are built in the bushes about 1 kilometer from the border. We saw staff members of the 
UN Food and Agriculture Organization busy convening and distributing food and water. 
Asked about the latest situation on the Pnnum Malai battlefield, a refugee told us: 
"This fierce offensive launched by the Vietnamese is merely a last-ditch struggle. We 
believe, and we hope you will agree, that the final victory will belong to the Cambodian 
patriotic forces." 


During the current Vietnamese bombardment of the Phnum Malai region, many shells 
spilled over onto Thailand and brought catastrophe to Thai residents in the border 
areas, We left Aranyaprathet and drove toward the Thai-Cambodian border. We saw fewer 
and fewer inhabitants as we moved closer and closer to the border. The doors of houses 
in villages were closed and all the schools were empty. 
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All the villages in this area along the border were evacuated and more than 10,000 
villagers living there moved to somewhere close to the town of Aranyaprathet, leaving 
behind only the armed self-defense teams. All schools and temples around Aranyapre*het 
have become refugee shelters. We interviewed some refugees in a school, a man nearly 6) 
years old complained that his house and property had been destroyed during shelling by 
the Vietnamese invasion troops, his farm, cattle, and other livestock had all been 
killed. So his family and other fellow villagers had to take shelter in this school. 


The Thai Armed Forces are fully prepared in face of this serious threat to the sovereignty 
and territorial integrity of Thailand and to the life and property of the Thai people. 

A Thai soldier cefending the border told us: "We are ready to deal ruthless head-on 

blows at any time at the Vietnamese invaders if they dare to intrude into Thailand 

again." 


Few Signs of PRC Attack Seen 
HK180926 Hong Kong AFP in English 0854 GMT 18 Feb 85 
{By Pierre-Antoine Donnet] 


{Text] Kunming, China, Feb 18 (AFP) -- There are few signs in this city located 200 
kilometers (125 miles) north of the Sino-Vietnamese border that China could be gearing 
for a major strike at Vietnam. Over the past few days there has been none of the 
feverish atmosphere, which in Kunming residents’ memory, heralded the short-lived but 
bloody war launched by China against Vietnam in 1979. Kunming, picturesque capita! 

of Yunnan Province and headquarters of China's southwestern military region, was one o! 
the nerve centres from where this war was launched. The 1979 war followed on Vietnam's 
ouster of the Khmer Rouge regime in Cambodia where Hanoi currently maintains an 
expeditionary force of between 150,000-170,000 men. 


Last week the Vietnamese forces seized Khmer Rouge strongholds in western Cambodia 
capping a dry-season offensive against guerrillas of the coalition which opposes the 
Phnom Penh government. Chinese officials have spoken of Vietnam being taught a second 
"lesson", and reliable sources said that Beijing could mount an action against Vietnam 
either shortly before or shortly after the Spring Festival which starts on Wednesday. 
But the sources added that any such operation weuld not be on the scale of the 19/79 
attack which, observers recalled, proved costly for China. 


Communist Party General Secretary Hu Yaobang last week visited front-line forces in 
Yunnan together with top military officials from Beijing and from this military 

region, NEW CHINA NEWS AGENCY said. It quoted Mr. Hu as saying during his visit: 

"It is an important policy of China to remove the threat posed by the Vietnamese 
authorities against the security of its border regions and safeguard peace and s_ ability 
in Southeast Asia. 


"The Chinese Government has made it clear time and again that the traditional friendship 
between China and Vietnam can be rebuilt provided their Vietnamese authorities withdraw 
all their invading troops from Kampuchea and renounce their expansionist policy,” NCNA 
reported Mr. Hu as saying. The mildness of his tone surprised some Asian diplomats in 
Beijing. 
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There were few signs here that China was gearing for a major strike at Vietnam. Chines: 
sources in the city reported, however, that there had been deaths and injuries in almost 
daily border clashes in the Malipo area. Wounded are regularly brought back to a mili- 
tary hospital in the southwest of the city, the sources added. University sources hers 


said that giving blood has been made compulsory for students and some 10 percent have 
complied with the order over the past few weeks. 


There are about 40 fighter planes on the tarmac at Kunming airport, which serves both 
military and civil purposes, but three-quarters of them are under wraps. No bombers aré 
to be seen and there were no signs of action around the aircraft. 


Residents said there were no more military vehicles plying main roads in the city than 
‘sual. The vast majority of these bore local military number plates, despite recent 
reports of reinforcements arriving from neighbouring provinces in preparation for a 
major Chinese onslaught along the 1,100 kilometer (682 mile) Vietnamese frontier. 


Several hundred People's Liberation Army (PLA) troops were yesterday seen enjoying a 
leisurely stroll in the western hills 30 kilometers (19 miles) outside the city which 
are popular with tourists. When asked by this correspondent about the border situation, 
some shot suspicious glances and kept rigidly silent, while others burst into laughter. 


Foreigners are barred from all areas close to the border. But in this city, which is 
the only one open to Westerners in Yunnan, the only feverish preparations underway seem 
to be an llth hour scramble to complete shopping ahead of the lunar new year festivities. 
When evening comes, the centre of town is transformed into one big free market and the 
only explosions which shatter the night are firecrackers heralding the Year of the Ox. 


No Evidence of Troop Movements 
HK160852 Hong Kong AFP in English 0836 CMT 16 Feb 85 


[Text] Beijing, Feb 16 (AFP) <= China is expected to increase pressure on Vietnam's 
northern frontier in response to Vietnam's rout of Khmer Rouge forces on the Thai- 
Cambodian border, but the scale and timing of the move remain unclear, military analysts 
said here today. 


Chinese strategists are now analysing the impact of the fal! of the Khmer Route ba sx 
Phnum Malai and will respond according to their own sense of timing, Asian and Western 
diplomats said, Rut they said that although China was expected to step up pressure 
along the border, its response would almost certainly be smaller than the brict but 
bloody 1979 Sino-Vietnamese border war. 


China launched the war, which it said was to teach Vietnam 4 “lesson,” after Vietnam 
invaded Cambodia and toppled the Khmer Rouge regime in Phnom Penh, a Chinese ally. A 
Chinese Foreign Ministry spokesman said yesterday that China would teach Vietnam a “due 
lesson when necessary" for alleged military provocations in Chinese border areas. The 
strongly-worded announcement was made the same day that Phoum Malai fell to Vietnam 
troops. 
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Military experts said there was as yet no evidence to confirm reports that Chinese tr 
had been shifted from the Nanking Military Rezion in east China to the southwestern 
border. Recent troops movements had been routine, they added. The C).inese Defence 


Ministry declined tc commert on the reports. 


China backs the entire tripartite Cambodian resistance coalition, but especially the 
communist Khmer Rouge, the coalition’s strongest faction, observers said. 


Chinese officials have said that fighting between Vietnamese troops and Cambodian 
resistance forces along the Thai-Cambodian border is a separate issue frem Sino-Vict~ 
namese clashes on Vietnam's northern border. Observers said that each time Beijing has 
reported clashes with Vietnam, it has stressed that the Chinese moves were counter- 
attacks launched in response to Vietnamese provocations. Sut foreign military experts 
said this was a mere formality since the poorlv-marked, hilly Sino-Vietnamese frontier 


provided ample opportunity fer each side to accuse the other of incursions. 


Meamwhile, the NEW CHINA NEWS AGENCY (NCNA) today reported in a dispatch from Bangkok 
that Vietnamese forces had taken total control of Phnum Malai. But it added that 
“informed sources” said the resistance forces and their equipment had not suf fered 
heavy losses. The bulk of the resistance forces had moved deeper into Cambodia, NCNA 
said. 


QTAO SHT ENTERTAINS HOANG VAN HOAN IN BETJING 
OW171456 Beijing XINHUA in English 1430 CMT 17 Feb 85 


[Text] Beijing, Februay* 17 (XINHUA) <= Qiao Shi, alternate member of the Secretariat 
of the Central Committee of the Chinese Communist Party, fave a dinner bere this cven- 
ing for the veteran Vietnamese communist, Hoang Van Hoan, in celebration of the coming 
Spring Festival. 


Oiaoc Shi and other Chinese comrades present extended festive greetings to Hoang Van 
Hoan, who came to China more than five years ago. "You have since done a great deal 
for safeguarding the traditional friendship between Chinese and Vietnwmese peoples,” 
Oiao Shi said, adding that Hoang was in better health than before. 


Also present were leaders of departments concerned including Oian Liren, 11 Yimang and 
Zhu Muzhi. 


[Beijing XINHUA Domestic Service in Chinese at 1418 GMT on 17 February in a related 
report on Qiao Shi's dianer for Hoang Van Hoan adds the following statement: “Hoang Van 
Hoan said: Although I am far away from home, I am happy to be able to spend the festi- 


val together with my Chinese comrades." | 


( } ‘ 

STATE COUNCIL ANNOUNCES APPOINTMENTS, DISMISSAI 

OW151231 Beijing XINHUA Domestic Service in ines 118 OMT 15 Feb 85 

iText | Beijing, 15 Feb (XINHUA) -- The Stats il appointed and removed a4 grou 
State functionaries on 2 November 1984 an + and 3U January 1985. The List of tix 
appointments is as follows: 

-hang Wenshou and Zhang Jingyuan as deput ecretaris eneral of the State Couaci!: 
Teng Teng {3326 4696], Feng Xianlin (| 258. ) 2651], Wu Mingyu, and Guo Shuvan (6753 
2885 6056] as vice ministers of the State ientific and Technological Commission; 

He Jihai {0149 3444 3189] as vice minister mmerce; and Liu Fuzhi as first 
political commissar, Li Zhenjun as political comni r, Li Lianxiu [2621 6647 4423] 
as commander, and Li Jun [2621 0193] and Huang Yinefu as deputy commanders, and Li 

as adviser of the headquarters of Chinese People's Armed Police Force. 

The list of dismissals is as follows: 

Chen Chu and Gu Ming from their posts as deputy secretaries general; 

Li Jue, Zhou Zhi, and Diao Yunshou from thei: sts as advisers of the Ministry o 


Nuclear Industry; and 


Li Gary, trom his post as commander of the hc adquarters of Chinese People's Armed Polic: 
Force. 


LIAOWANC ON HU YAOBANG'S INSTRUCTIONS FOR WOR} 


HK170331 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 16 Feb 8&5 


[Text] According to the 18 February issue of LIAOQWANC magazine on the afternoon of 
19 January, CPC Central Committee Secretary Hu Yaobang and leading central comrades, 
Xi Zhongxun, Wang Zhen, Deng Liqun, Hu O1li, and Qiao Shi, discussed the work for 
1985 with some 400 graduates from a cadre refresher course held by the Central Park 
School. 


When Wang Zhen, member of the Political sSureau of th \ Central Committee and presi 
dent of the Central Party School, invited the general secretary to speak. Comrade Hu 
Yaobang began: This year will be the Year of the . | hope everyone will work Lik 

an ox for the party's cause. He expressed the hope that work in all areas and on al} 
fronts this year will be done even better and more effectively than in 1984. 

Hu Yaobang pointed out: There are many [avorab! nditions for making a success of work 


this vear. There are three main ones: 


l. The thinking of the whole party is more unifir md united; the ideological! 
foundation is better than in the past. 


2. The material foundation for our socialist construction has been strengthened ond 
expanded, 
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3. Everyone has a better and more realistic idea on how we should do our work in 
tuture and how we should torge abead. 


After introducing the favorable conditiuns, Comrade Hu Yaobang said: The comrades o: 
many provinces, autonomous regions, and municipalities have very great drive in 195° 
However, can it happen that problems in another aspect will be causes on account of (! 
favorable situation, such as carelessness, blind optimism, and improper measures being 
applied? In order not to slacken subjective efforts, Comrade Hu Yaobang raised thre« 
issues for the attention of the party committees at all levels: 

1. It is necessary to make careful arrangements and provide guidance for work in che 
area or department under one's charge. We must strive to avoid problems occuring on 
account of carelessness or blind optimism in leadership work, thus damaging the 
excellent situation. What is meant by careful arrangements and guidance? Comrack 
lu Yaobang said: It is necessary to have an all-round idea on work for the whole yur. 
Chis idea should be relatively reliable. For instance, it should include what things 
are to be done and what realistic goals should be attained in one's area, department, 
or enterprise. 


2. On a number of important questions, including industrial production, agriculiura! 
production, and reform of the economic structure, it is necessary to have relative'y 
feasible plans and measures, so our goals and ideas will have a realistic and relisble 
foundation and will not come to nothing. 


3. We must pay attention to the weak points and unsolved problems in our areas. We 
must grasp these weak points and unsolved problems and solve them through serious 
investigation and study. 


Comrade Hu Yaobang went on to speak on improving work methods. He said: To do 4 good 
job in work this year, the leading cadres at all levels must pay particular attention to 
improving their work methods. Hu Yaobang emphasized: In the leadership groups, it 

of course essential to step up collective studies, and at the same time, it is necessary 
to advocate going down and going out. The practice of recent years has proven th ot the 
method of going out is very effective. 


lu Yaobang also spoke on the question of readjusting the leadership groups. ic 
stressed: In readjusting the leadership groups, it is neccesary to distinguich between 
right and wrong and be strict and fair in meting out rewards and punishments. 7 he 
party committees at all levels must be resolved to promete to leading posts comrades in 
the prime of life, who have relatively good knowledge and the pioneering spirit 


Comrade lu Yaobang in conclusion spoke on the question of curbing unhealthy practices. 
Since the economic reform started, certain organs of the party, government, ond mass 
organizations, or the work personnel of these organs, have engaged in buying things 

up and reselling them for profit. Some enterprises and units have randomly hiked 
prices. There has also been indiscriminate payment of bonuses and upgrading. Comrade 
flu Yaobang said: On the one hand we are rectifying the party, and on the other certain 
people are engaging in these unhealthy practices. We have stipulated that people wii! 
not be beaten with clubs and that cadres will not be lightly awarded punishment dur ing 
party rectification. This is correct. However, we cannot just stress this stipulation; 
we must criticize or punish people if necessary, otherwise the unhealthy practices 
cannot be curbed. 


REMMIN RIBAC: AVOID RUSHING INTO ‘MASS ACTION" 


HK180848 Beijing REMMIN KIBAO in Chinese 18 Feb 85 p 1 


[Commentator's article: “Guard Against Rushing Headlong Into Mass Action") 


‘ 


[Text] Two months ago, a newspaper reported that one large enterprise was supp! y.ng 
free lunches for workers. 
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Many enterprises, undertakings, and units, and ever organs, immediately prepared ti 
copy this. Somecne made a rough calculation: If all staff and workers in the country 
receive free lunches, the anaual co: >: will be well over 10 billion yuan. This is a 
very large expenditure. 


Of course, it is a good thing to supply free lunches. but we do not vet have the right 
conditions for this. if all the enterprises, undertakines, and units in the whole 
country rush headlong into mass action, the result is bound to be a blind increase in 
consumption funds. Thet will be a bad ching, not a good one. If we rush headlone into 
mass action over a good thing, thines will get into a mess and chaos may even ensne. 
Fortunztely, this affair was discovered at an eariy stage and promptly stopped. 


It was quite common in the past to lightly stir up a wind and rush headlong into mass 
action. During the period of the “Great Leap forward” there was a contest in sending 

up satellites; you send up a big one, I a bigger. You exaggerate wildly, I go even 
further. During the "Cultural Revolution,” it was a case of “taking class struggle as 
the kev link” in everything. No matter what vou did, it was tied to the “key link" and 
the “line”; vou are “leftist,” I am even more so. /t that cime, rushing into mass action 
became the action philosophy of certain people, or else could be described as 2 means of 
self-preservation. This was extremely abnormal. Now “leftist” euidines ideology has 
been corrected and the ideological lime of seeking truth from facts has been established, 
and we really cannot “rush into mass action" any more. We should not forget the serious 
consequences of “rushing into mass action.” If we rush headlong into mass action in 
carrying out reform, a zood thing will have bad consequences. 


The reform we are carrying out now is a very complex affair. There are no readv-made 
experiences to follow. in major reform measures involving the whole country, such as 
reforms of the price structure and wages setup, we must follow the unified planning and 
arrangements of the CPC Central Committee and State Council. We cannot each eo our own 
way. For the sake of safety and success, we advance one step in accordance with the 
blueprint of the central authorities and then take a look, to “sound out the wav.” It 
is very important to integrate the unified central plans and arrangements with the actual 
conditions of our own area and department and act in light of local circumstances. 
Practice has proven that many of our good policies or good experi-nces gained in pilot 
projects can hardly avoid losing shape and producing problems whe implemented over 
broad areas if we fail to proceed from reality and to carry out sound, deepgoing, and 
meticuious study but instead rely on issuing general calls and orders, make everyone 
get to work together, whip up a gust of wind, treat all cases the some way irrespective 
of differences, follow the trend, and move into hasty action. 


Some things are good in the context of one unit but not necessarily so in the context 

of the whole country. They mav be good from the narrow angle, but not from the wide 
one, Everyone vies with each other in doing this kind of thing, and the result is 
several gusts of evil wind, such as usine public funds to make clothes, indiscriminately 
paying out bonuses and goods in kind, and so on. ‘Some comrades who are vizcilant against 
"mass action" of the style of the "Great Leap Forward” and the "Cultural Revolution" and 
are very enthusiastic for “mass action” supposedly taken for the interests of their 
unit; they dare to do anything that others do; they hurrv to do things on which the 
policies have not vet been laid down; and they do in disguised ways things that are 
prohibited by the policies. The result of this is that the individual or 4 small group 
night gain a little temporary advantage, but the end results to disrupt reforms and 
cause ideclogical confusion. This is extremely bad for the overall work and for the 
long-term interests of the masses. 


Here we must particularly emphasize that doing a good job In propaganda reporting and 
providing correct guidance is an important key link in preventing “mass action.” 
action” is sometimes encouraged by inappropriate or one-sided propas anda reporting. 


Al 
Mass 
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in the retorms, some measures need more action and less talk, some should be talked about 

atter action is taken, and others should be just done without talking. Some things that 

were originally correct frequently play a role coatrary to that desired because the 

opportunity of talking about them was inappropriate or else their background and. s—s—S 
conditions were not clearly explained. We must be positive and enthusiastic and also 

Steady and cautious ir carrying out reforms of propaganda reporting, without takirg 

“mass action,” and journalism should also be included in these reforms. We are by 

no means vithout shortcomings on this point. We wish to work with the comrades in 

journalism circles to put things right. 


LI XTANNIAN INSCRIBES NAME OF ARMY MEMORIAL HALL 


*s* 
—<. - + e<— - .— - 


OW151158 Nanjing XINHUA RIBAO in Chinese 5 Feb 85 p 1 
|By reporter Liu Tongbao, correspondent Cao Jingjie] 


[Excerpt| Under the warm concern and support of the veteran comrades of the New 4th 
Army throughout the country, the preparatory work for construction of the New 4th Army 
Memorial Hall -- one of the key construction projects of Yancheng City in 1985 -- has 
been basically completed after 4 months’ intense efferts. Construction of the hall will 
officially commence after clearing and leveling of the ground at the construction site. 


Days ago, the writers saw a model of the hall constructed by the civilian architecture 
office of the Nanjing Engineering College at a conference of the preparatory committee 
of the Nanjing City New 4th Army Memorial Hall. Above the main entrance of the hall 
was a horizontal plaque with the name "New 4th Army Memorial Hall” inscribed by state 
President Li Xiannian. 


CENTRAL TV TO BROADCAST .UNAR NEW YEAR PARTY 


—s ~—_<— -_—_ 


OWL90909 Beijing XINHUA in English 0724 GMT 19 Feb 85 


iText! Beijing, February 19 (XINHUA) -- Five hundred stars of stage and screen will 
perform here tonight for hundreds of millions of television viewers to mark the eve 
of China's biggest traditional celebration -- the annual Spring Festival. 


Tonight's party to “bid farewell to the Year of Rat and celebrate the Year of Ox," 
sponsored by the Chinese Central Television Station (CCTV) and funded by donations from 
100,000 television viewers, will be held in the Beijing workers’ stadium and broadcast 
live nationwide. The five hundred stars come from Beijing and other parts of the 
country. Amone them will be the Beijing Wushu (martial arts) team, who have held the 
national championship for 10 years and three singers from Hong Kong. The spectacular 
w.ll offer six hours of music, songs, cross-talks, drama excerpts and other entertain- 


ment. 


Meanwhile, CCTV will broadcast some 30 TV plays and more than 10 parties during the 
three-day festival. Local cinemas will also be presenting 15 new films, including 
three from overseas. Ina further innovation, a temple fair has been underway in 
Beijing's Ditan Park, attracting hundreds of thousands of Chinese and foreign visitors. 
All parks in Beijing will admit visitors free of charge from February 20 to 22, 


LEADERS GREET TAIWAN CHILDREN AT SPRING FESTIVAL 
OW170742 Beijing XINHUA in English 0708 GMT 17 Feb 85 


(Text! Beijing, February 17 (XINHUA) -- Children from Taiwan joined some 1,500 local 
youngsters here today in celebrating the Spring Festival -- the most popular festival 
for the Chinese. 
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This year’s Spring Festival, or Lunar New Year, falls on February 20. 
national costumes, a group of children presented a cheerful dance to e 


best wishes to their young friends in Taiwan and other parts of the <ounts 
EE LL —~ eee — ——————— 

Party and state leaders Song Rengiong and Hao Jianxiu also brought the 

greetings. 


It is a Chinese tradition for the whole family to get together during .ve 5 
Festival. Songs and music presented at today's gala party showed the | 
children on the mainland for an early reunion with those on Taiwan. Mies 
year-old boy of Taiwan origin, said he would ask his mother to ouy -im o 
fireworks. He said he hoped that the children of his hometown could se 
fireworks display during the Spring Festival holiday. 


XINHUA COMMENTARY URGES SPRING FEST!VAL THRIFT 


0W181215 Beijing XINHUA Domestic Service in Chinese 0840 GMT 17 Feb 85 


(XINHUA commentator: "The Unhealthy Practice of Extravagance and Waste Must & 
in Spring Festival Activities”] 


{Text] Beijing, 17 Feb (XINHUA) -- The annual Spring Festival is at hand. to 

joyous days, many units are preparing for tea parties, receptions, happ, «c:-t 

and discussion meetings to cement friendship among comrades, amons traternal onits, 
and between the military and civiliens. it is a traditional custom in Chine and ther 
is nothing wrong with it. However, we must point out that there is a tenton 
extravagance, waste, and formalism among some units on this occasion. This is a) 
unhealthy practice and must be avoided. 


At present the situation in our country is excellent, and the natlone! cconom 
to be developing in a sustained, stable, and harmonious manner. In advancir 
victoriously in the first year since the decision on economic restructuring wa 
published, leading comrades of the party Central Committee and the State | 
repeatedly stressed that we should remain sober-minded and be very careful dur 
initial battle to ensure final victory. We are in a period when we have to m 
vigorous efforts to make our country prosperous and strong, so we can by o | 
in for ostentation, extravagance, luxury, and lavishress. If some units tak 
opportunity of the Spring Festival to give banquets and present gifts at th 
ment's expense or engage in ostentation, extravagance, and waste in the form of ty 
parties and receptions, we should oppose and stop tiem from doing so. 


In recent years, the party Central Committce has held get-togethers of representative: 
of all walks of life in Beijing during the Spring Festival. Each Cime, onl) a: 

tea was served. This practice of the party Central Committee has promoted 

custom of avoiding extravagance and waste and set a good exemple for al). 

of people support and praise it. Since the party Central Committee will 

Festival get-together this year, we propose teat all central units and Belling |} 

do not give separate tea parties or receptions unless there is a special noed | 
entertain foreign guests or Overseas Chinese or to do united front work. hould thes 
be a need to conduct such activities, these activities, after approval by the depo: 
ments concerned, should present only a cup of tea, and no candies of smecks, 
government expense. Thus, all unnecessary expenses will be avoided. We belie i! 
this practice on the part of central organs and Beijing City wil! certainly io! mee 
all localities in the country, all factories and enterprises, wd other basic! 
units. As a result, we will have a haopy, exciting, but simple Spring Festival thi 
year, thus fostering a good party style and promoting our four modernization». 
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vieoratine the question of emplovi=< peop!2, the Shenyang Eloctric Cable 


held the reform spirit by a.lowing elderly and poorly educated cadres unequal 
x 1 tep down and promoting cadres who are bold in reform and good in 
. this has provided useful experience for unlivening enterprises. 


the leading cadres is the key to whether an enterprise is run vell or 
sential to uphold the principle of ability and political integrity and 
ente wople who are able to dedicate themselves to the four modernizations. 
tals not promote people lacking ability and political int<,g:atv to important 
‘ts. ve must be bold in removing from their posts those people who, a.*hough 
tain good points, lack 1 seuse of the cause, have no thought of progeessing, 
able of creating a new situation. Otherwise our cause’s advance will be 
t present there are certain units where wor’ is slack and perfuncory. 
we not been solved. And new unhealthy trends have emerged. The workers 
ve ve reat eblections to all this. The upper-l-vel leading organs must go down 
ie as possible and differentiate the cadres i: accordasce with the party's 
' r abllity and political integrity in the new period. They must take femediate 
ve steps inunits where employment work has not been done properl;, and transfer 
ic a8 appropriate. And they must select and promote middle-aged and young 
vir it . bieh sense of the cause and of responsibility, who understand professional 
rk, sess the ploneering spirit. 


Commit: ee has decided that to reform the economic structure and invigorate 


the -ororises, all enterprise leadership groups must Se readjusted before the end of 
©, aod these of backbone enterprises must be readjusted before the end of June. 
iry to speed up the work of readjusting these groups and also uphold the 
riter. od ensure the quality. At present the whoie party and the people of the whole 
tt further implementing the principle of invigorating ‘*> domestic economy and 
yen J to the world and speeding up the pace of reform of the economic structure, with 
. the cities. In comparison, those benighted, ignorant, irresponsible, and 
-~the-wud work personnel and really too out of step with the flavor of life today. 
carry out serious criticism and education in order to 
eris! these conrades. They cannot be appointed to important posts 
hout ining the employment criteria required in the new pertod. 


eptial to greatly strengthen regular examination and supervision of enterprise 
. .o order to avoid damage being done to the interests of the party and people 
ht ‘rors in work. We should not just look to sce whether the cadres turn up for 
4 iy. Still more important, we must see whether they exert their utmost efforts 
theic duties, whether they are strivine for greater progress, and whether 
wie their proper contributions to reform. in the work of invigorating the 
. the leading cadres must have relatively strong management ability and be 
ww new problems and creatine a new situation. We would rather take a more 
‘§ work by devoting the necessary attention to predicting and preventing 
sion problems before they cause serious consequences. This should also be 
ovine people. Seeing that certain cadres are incompetent, some leading 
‘or summon up the resolve to make readjustments, and only rush to solve 
t has occurred and a ereat error has ensued. Such work methods and 
ve adverse elitects on or cause. 


«, if a major error occurs in any department o° unit as a result of failure 
emo! ‘le properly and to carry out readjustments, we must not only deal with those 
lived but leo hold the leadership accountable for dereliction of duty. This will spur 


eaders concerned and the organization and personne! departments to perform their 
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Shenvang Plant's Methods 
HK160835 Beijing RENMIN RIBAO in Chinese 16 Feb 85 > 1 


[Repo~t: "Shenyang Electric Cable Plant Invigorates Methods of Exploving People: rst 
in Iins/gorating the Enterprise: Incompetent Cadres Go Down, Cadres Vith Good Prospects 
Go Up”! 

[Text] According to LIAONIM RIBAO, the Shenyang Electric Cable Plant regards invi 
ating employment methods as the key to invogorating the enterpriso. Proceeding ‘: 

the question of whether or not the cadres can meet the requirements imposed by t! 
reform, it boldly remover fros, office thos. cadres who are incapable of creat i 

new situation and boldly promotes and assigus imporrant responsibilities to those cadres 
who iieve the courage to create new situations. Since Mav last year, the plant tha: 
successively remo~ed 17 invompetent cadres from office and has promoted more than 
achieving cadres to posiiions of leadership in workshops and offices. 


Since its application of the system of the manager assuming full responsibility, th« 
leaders of the Shenyang Electric Cable Plant have discarded old ideas and suegested 
that the cadres should have five abilities, tha% is, the ability to mcke decision 

the ability to meet emergencies, the ability to innovate, the ability to oreanize, 
and the ability to carry on social intercourse. In addition, it has appointed cadre 
and removed cadres from office according to this standard. In the plant, there is an 
office whose work has always lagged behind. Thus, production was always affect d. 

The leaders of the plant resolutely readjusted the original leading body and appointed 
a cadre who has always created new situations to be its new director. With his 
innovative spirit, the new office director resolutely consolidated the office and 
persistently returned to the plant 1 hour earlier than the others each day to Inspect 
things before production begins and to discover and solve problems ix time. In less 
than half a year, the office had changed from a backward unit to an advanced wni,. 


The leaders of this plant have removed incompetent cadres from office and promoted 
cadres capable of creating new situations. Hevever, this does not mean that they stop 
there. On one hand, they transfer the removed cadres to other departments and ma! 
appropriate arrangements for them. On te other hand, they pay attention to using 
well the promoted cadres and give them training and help them improve during the vear. 
In “ate May last vear, when Tao Xueli, manager of the Mangler workshop, had just bee 
put in charge of the work of the workshop, a quality problem which began 2 veare ago 
was exposed. The leaders of the plant demanded: the problem must be solved witht 
months. if the problem is satisfactorily solved, te will be generously rewarded; 

if not, he will be removed from office immediately. Tao Xueli and the techmicl 

under him succeeded in solving four major techrical problems in 3} months. The quolit 
problem was solved and Tao Xueli had received some excellent training. 


YUAN BAOHUA ADDRESSES NATIONAL ECONOMIC FORUM 
04150616 Beijing XINHUA Domestic Service in Chines. 1235 CMT 14 Feb 85 


[Text] Tianjin, 14 Feb (XINHUA) == A national conference on economic work, whic! 
ended today, pointed out: A crucial and pressing task of our current economic work is 


to enliven our state-owned large and medium-sized enterprises. It is necessary to mak 
agreat effort to fulfill the task this year. In his speech at the closing = 
of the conference, Vice Minister of the State Economic Commission Yuan Bachua polnte 


out: We must carry out the following tasks to enliven the large and medium 
enterprises: 


|. We must transform the cadres’ guiding ideology, cultivate a sense of pl onm 

commodity economy, manage our economy in the same way that we manage commodity pro 

duction, and transform our enterprises from one of engaging solely in production ft 
. ‘ * a) eta« ve SecesO@ 8 ce «se 43 went nO Beever 1 mmm . . :1 
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2. We must do solid work and seriously carry out the various established policy 
measures, such as speeding up the institution of the plant manager responsibility 
system, developing strongly competitive products, diversifying operations while pur- 
suing a principal production line, instituting an award system to encourage conservation 
of energy and raw anc semifinished materials, and opening the production materials 
Market. We must act immediately and celegate more power to the enterprises as soon as 
possible. 


3. We must pay attention to displaying the city’s central role. It is an important 
task in economic structural reform. When we refer to the city as a “supporting player,” 
we mean that the city should serve the needs of the enterprises. The enterprises are 
the “principal strikers." City government should also institute a separation of admini- 
istration and management power and should rely on economic measures to enliven the 


enterprises. 


4, This vear’s task is very arduous. We must make overall arrangements, act with 
caution, and uphold the ideological line of seeking truth from facts. We must proceed 
trom reality in everything we do, integrate the guidelines of the central authorities 
with specific local conditions, and work creatively to enliven the large and medium- 
sized enterprises. 


The national conference on economic work opened on 5 February. It emphatically studied 
the question of enhancing the vitality of large and medium-sized enterprises and 
array ‘ed this year's economic work. 


Meeting Sets Tasks 
OW150945 Beijing Domestic Service in Mandarin 1200 GMT 14 Feb 85 


[Text] The national economic work conference has set forth five tasks to be grasped 
well in the economic front this years. 


i. It is necessary to organize well production and circulation and ensure the successful 
fulfillment of state plans. It is necessary to take various measures to promote pro- 
duction, tap latent potentials, and reduce waste and make efforts to alleviate the 
situation of shortage of energy and raw materials and difficulties in transportation. 

It is necessary to continue the readjustment of the production structure, raise the 
quality of products, and vigorously increase the production of commodities of which 
supply cannot satisfy demand. it is necessary to strengthen the multipurpose use of 
grain products, further activate commercial work, and expand the scope of market 
adjustment. It Is also necessary to pay attention to ending deficits of enterprises 

and increasing their profits. 


2. It is necessary to promote technological progress and do a good job in the techno- 
logical transformation of various enterprises and the import of technology. It is 
necessary to pay particular attention to doing a good job in importing technology from 
the start, increasing economic results, and completing a chain of equipment. 


3. It is necessary to complete the consolidation of various enterprises in the spirit 
of reform and strive to complete the consolidation work for all state enterprises 
listed in the consolidation program in the first half of this year of within the 3d 
cuarter. It is necessary to systematically promote modernized management for ‘hose 
enterprises which have passed the test after carrying out consolidation work. 


4, It is necessary to pay attention to intellectual development and strengthen the 
training of staff members and workers. 


5. It is necessary to further improve and strengthen ideological and political work 
to meet the new situation of economic reform and opening to the outside world. 
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All large and medium-size enterprises should effectively correct unhealthy tendencies 
uncer the new situatica such as wanton increase of prices and distribution of bonuses 

link the corrective measures with the party rectification work to achieve actua! 
resuits in carrying out ideological and political work. 


NEED TO DEVELOP CONSUMER GOODS PRODUCTION VIEWED 


HK141420 Beijing RENMIN RIBAO in Chinese 13 Feb 85 p 2 


[Commentator’s article: "“Reiterating the ‘Six Priorities’ -- Developing Production of 
Consumer Coods Is a Pressing Matter at the Moment") 


{Text] It is obvious to all that in recent years much development has been made in the 
production of consumer goods that are closely related to the people's food, clothing, 
shelter, transporation, and other basic needs and that market supplies of these goods 
are rclatively abundant. At present the people's purchasing power is rapidly growing. 
Increasingly greater stress is laid on high quality goods and varieties in urban 
consumption, and rural consumption is developing in the direction of urban consumption. 
Under these circumstances, accelerating the production of consumer goods and readjust- 
ing the product mix have become a pressing matter. 


With implementation of a series of policies, the speed of production of the light and 
textiles industries has been markedly accelerated and the patterns and varieties of 
products have also increased. A question worthy of attention atpresent is that some 
localities and departments are not resolute enough in implementing the “six priorities” 
policy and even regard it as an expedient measure. They do not clearly understand 
the strategic significance of developing the production of consumer goods in readjustine 
the structure of the entire national economy, enhancing the economic results of — the 
entire society, quickening the withdrawal of currency from circulation, and consoli- 
dating the worker-peasant alliance. They grasp the “six priorities" when there is a 
hortaee of consumer goods and market supply is insufficient, but they do not pay much 
attention to this policy once the market is slightly brisk, the people have a choice 
of goods to meet their needs, or when some products are temporarily unable to be sold 

r are stockpiled and have embarked again on the road of squeezing out Light industry. 
The whole party should pay graat attention to this and should not regard it as 
unimportant. 
Recently the State Council reiterated that the continucd implementation of the "six 
sriorities" policy in the light and textile industries is of great significance at 
present. tf this policy is not implemented, the development of the production of 
consumer gouds will certainly be hampered, causing a market shortage of consumer goods. 
This will be harmful to development of the entire national economy and the reform of 
the economic system. Of course, the light and textile industrial departments must use 
raw materials, funds, and electrical power in places where they are most needed in 
order to produce as many as possible name brand superior quality products badly needed 
by the masses. These raw materials and so on must not be distributed equally. Fqual 
distribution will never bring good economic results. 


[The policy of ve “six priorities" has created favorable conditions for the develop- 
ment of the production of consumer goods. However, wheter we can achieve the antici- 
pated results still depends on the concerted efforts of the broad masses of cadres anc 
staff members of the light and textile industries. At present, the light and textils 
industrial front must do a good job in carrying out reform and must truly invigorat« 
eaterprises. In the course of carrying out economic structural reform, we should 
en “getically develop economic combinations in a horizontal direction, including 
ooperation between industrial enterprises, between industry and commerce, between 
industry and trade, between town and countryside, and between coastal areas and 
ie hinterland. This is an important way to increase the production of name branc, 
superior quality products and to accelerate the production of consumer goods. 
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The light and textile industries must meet the needs of the new situation in development 
of production and market competition at home and abroad. They must also speed up 
technical transformation and strive to raise within a relatively short time the technical 
level of some trades, professions, and enterprises to that of those in industrialized 
countries during the late 1970's and early 1980's. And they must increase the 

strength and adaptability of enterprises. 


WRITERS GROUP INTRODUCES TWO NEW JOURNALS 


— 2 


HK180420 Beijing CHINA DAILY in English 16 Feb 85 p 5 
[By a staff reporter] 


{Text] To record the anticipated new spate of creative work following the National 
Fourth Writers’ Congress, a new bi-monthly, CHINESE WRITERS, debuted on Monday. 


Editor-in-chief Feng Mu said the fourth congress was noteworthy for increased democracy 
in its elections and call for freedom in creative writing. "I am sure our very first 
issue will arouse public interest," said Feng. The Last Berth, a short story by Zhang 
Xinxin, a young woman writer, is a thought-provoking piece. We also have included a 
novelette King of Trees by A Cheng, whose King of Chess has been chosen for a price this 
year. Zhang's works show an obvious modern Western influence while a Cheng's style is 
distinctly Chinese. 


Feng's magazine will mainly print serialized novels and novelettes, but space also can 
be found for really good poetry, prose and theatre or film scripts. Each issue wil! 
include at least 200 pages. 


fhe first issue has three regular columns. The "Writers on Writers" column this issue 
features young woman writer Zhang Jie's impressions of an older woman writer, Bing Xin, 
and a description of the president of the Chinese Writers" Association Ba Jin by Wu 
Taichang. 


"Literary Dialogues" is another column which currently carries Feng Mu's own account 
of his talks with American writers at meetings of authors from both countries in 1962 and 
1984, 


The third column, “Garden for Hong Kong and Taiwan Writers," features two pieces by Xiao 
tao and Ma Meng, both Hong Kong writers. 


‘The Wounded" 


But the first piece in this issue is Thanks to Life. Echoing the "literature of the 
wounded" (Shang Hen Wen Xue), this novelette by middle-aged writ«r Feng Jicai is a 
portrayal of the "Cultural Revolution,” which describes the inner world of an artist 
who cherishes hopes for life and funds beauty wherever he can against the sombre 
back-ground of the period. 


Shang Hen Wen Xue exposes the tragedies of the “Cultural Revolution" and first appeared 
after the fall of the gang of four. I[t began to flourish around 1978 when the historic 
third session of the llth party Central Committee began to steer China on to a path of 
building socialism in her own way. In his address as one of the Writers’ Association 
vice-presidents, Zhang Guangnian described the once belittled Shang Hen Wen Xue as 
"having taken the lead in thoroughly negating the ‘Cultural Revolution.'" 
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But when the "wounded" writings first began to appear, some authorities were worried 
and advised writers to stop or to cut down on writing of this type. Referring to Feng 


Jicai’s Thanks to Life, Feng Mu said, “works like this will continue to come out.” 


CHINESE WRITERS is published by the Writers’ Association Writers" Publishine House. At 
the same time another monthly, CHINA, is published for the first time also this month. 
Also supported by the association, CHTNA is edited by veteran woman writer Ding Line. 
The two new journals add to an already flourishing literary scene in China. THE 
LITERARY GAZETTE and PEOPLE'S LITERATURE are also Writers’ Association journals. The 
former is a monthly of comments and reviews and the latter is a monthly publishing short 
stores anc other compact pieces. 


Feng said his magazine will aim for quality and readability and will not be carrving 
“non-Literary, commercialized" works. It will be open to all writers, whether or not 
they enjoy any standing in the literary world, and will encourage the search for new 
expression. He said ‘iterature should serve the people and serve socialism with the 
party's policy to “let a hundred flowers bloom and a hundred schools of thought 
contend." 


GROUP TO PUBLISH OVERSEAS CHINESE WRITERS" WORKS 


OW160924 Beijing XINHUA in knglish 0908 GMT 16 Feb 85 


[Text] Beijing, February 16 (XINHUA) -- A Chinese press wil! publish this vear 120 
works by writers in Hong Kong, Macao, Taiwan, as we!1 as Overseas Chinese authors and 
foreign nationals of Chinese origin. The friendship publishing corporation specializes 
in works by such authors. The works to be published include "Sketches" by Henry Liu, 
the late Chinese-American journalist who wrote a biography of Chiang Chine-kuo. 


Set up in January 1983, the corporation has establis'ed contacts with over 209 authors 
in some 20 countries and regions and published 100 works on philosophy, political] 
science, economics, military affairs, law, education, history and geography. Nearly 
50 of the 120 have gone to press. 


XT_ ZHONGXUN MEETS LEADERS OF DEMOCRATIC PARTIES 


OW160210 Befjine XINHUA Domestic Service in Chinese 1508 GMT 15 Feb 8&5 
[By reporters Tang Xianmei, Zou Aiguo] 


[Text] PReiting, 15 Feb (XINHUA) -- Xi Zhongxun, member of the Political Bureau and 
member of the Secretariat of the CPC Central Committee, haprily gathered with the lead- 
ers of various democratic parties at the Great Hall of the People tonight. He warmly 
praised the democratic parties for having fine traditions and lauded many of their 
members for being erudite and experienced. He said that the CPC reached this conclusion 
in the course of long cooperation with various democratic parties. 


In the West Hall of the Great Hall of the People, which was filled with an atmosphere of 
unity and joy, Comrades Xi Zhongxun, Hu O1li, xiao Ke, Tian Jivun, and Yang Jingren and 
responsible persons of various democratic parties and the All-China Federation of 
Industry and Commerce, sat in a circle and relived old friendships to usher in the 
Spring Festival. 


Ringing out the old year and ringing in the new, the participants were confident about 

the future of our country. Xi Zhongxun chatted cheerfully about the great deal of work 
done by various democratic parties and the Federation of Industry and Commerce for the 

four modernizations and the great cause of the motherland's reunification. 
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He said: Since the 3d Plenary Session of the llth CPC Central Committee, relations 
between the CPC and the democratic parties and the All-China Federation of Industry 

and Commerce have become closer and more profound. Over the last few years, the CPC 
Central Committee has accepted many very good opinions offered by non-CPC personages. 
He urged them to suggest more ways and means for the four modernizations and to make 
comments and suggestions on the work of all quarters. He said: "We are advan ing hand 
in hand and fighting shoulder to shoulder for the accomplishment of the three major 
tasks of the 1980's and the grand objective of quadrupling the annual gross value of 
industrial and agricultural production by the end of 20th century. We surely can win 
the victory." 


On behalf of Hu Yaobang, Zhao Ziyang, and other central leading comrades, Xi Zhongxun 
warmly wished a happy Spring Festival to the members of all democratic parties and the 
All-China Federation of Industry and Commerce, and happiness to their families. He also 
extended his festival greetings to Taiwan, Hong Kong, Macao, and overseas compatriots. 


Xu Deheng, the 96-year-old chairman of the Jiu San Society, described the 1984 achieve- 
ments in all fields as "a colorful year." He was convinced that China will surely make 
even greater achievements, and all democratic parties, the All-China Federation of 
Industry and Commerce, and the people throughout the country will unite even more closely 
under the flag of the CPC in 1985. 


Some 60 responsible persons of democratic parties and the All-China Federation of Indus- 
try and Commerce and nonparty figures attended tonight's gathering. They included Zhu 
Xuefan, Zhou Gucheng, Yan Jici, Hu Yuzhi, Rong Yiren, Hu Ziang, Qian Changzhao, Zhou 
Peiyuan, Miao Yuntai, Fei Xiaotong, Meo Yisheng, Huang Dingchen, and Li Chungqing. 


ULANHU, OTHERS MARK TIBETAN NEW YEAR IN BEIJING 


OW190751 Beijing XINHUA Domestic Service in Chinese 1606 GMT 18 Feb 85 


[Text] Beijing, 18 Feb (XINHUA) -- While the Tibetan people celebrate their most cere- 
monious traditional festival, the Tibetan New Year's Day, vice president of the state, 
Ulanhu, on behalf of the party Central Committee and the State Council, has extended his 
festive greetings to all countrymen of Tibetan nationality throughout the country. Fol- 
lowing a Tibetan custom, he also used the Tibetan language to wish everyone good luck 
and success. This vear the Tibetan Wooden Ox New Year coincidences with the Spring 
Festival. Over the past several days, the 1,000 or so Tibetan countrymen working and 
studying in Beijing have been celebrating their New Year's Day in the Great Hall of the 
People and the Palace of Ethnic Culture. Dressed in their holiday's best and smiling, 
they sing and dance and exchange greetings. 


Ulanhu, Xi Zhongxun, Neapoi Ngawang Jigme, Baingen Erdini Qoigyi Gyancan, and Yang 
Jingren spoke at the celebrations. Hu Qili, Qiao Shi, Tian Jiyun, and leading members 
of the United Front Work Department of the CPC Central Committee, the State National- 
ities Affairs Commission, the Nationalities Committee of the NPC as well as countrymen 
of Han and other nationalities who have contributed to the liberation and construction 
of Xizang also came to extend their greetings to their countrymen of Tibetan nationality. 
In his speech, Ulanhu said: The party Central Committee and the State Council have 

paid special attention to work about Xizang. Over the past year, the speed of construc- 
tion in Xizang has been very fast. He wished Tibetan people still greater achievements 
in the new vear. Ulanhu added: On festive occasions more than ever we think of our 
dear ones far away. On this happy occasion, allow us to extend our greetings to country- 
men of Tibetan nationality at home and abroad and to the Dalai Lama. 
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Xi Zhongxun pointed out in his speech that the momentum of development is strong in 
Nizang as in other parts of the country. He said: As compared with other parts of 
the country, Xizang has its own uniqueness and Xizang must carry out its reforms 
according to its actual situation. He urged people of all nationalities in Xizang to 
work in unity and do their work even better in accordance with Xizang's actual situa- 
tion. Greeting the nation's Tibetan countrymen happy new vear, Neapoi Ngawang Jigme 
and Bangen Erdini Qoigyi Gyancan also extended their best regards to countrymen of 
Han and other nationalities who have unselfishly and energetically assisted Xizang. 


SONG RENQIONC ADDRESSES BEIJING CADRES FORUM 


OW160551 Beijing XINHUA Domestic Service in Chinese 1620 GMT 15 Feb 85 
[By reporter Luo Xiaolu] 


[Text] Beijing, 15 Feb (XINHUA) -- Song Rengqiong, member of the Political Bureau of 
the CPC Central Committee, praised young and middle-aged cadres in leading posts at a 
Beijing municipal forum for young and middle-aged cadres this afternoon. He said that 
they have emancipated their minds, made a vigorous effort to promote reform, and 
worked in a down-to-earth manner since taking up the lesding posts. Standing up, he 
put on his glasses, took a good look at the meeting hal!, and said: "You comrades have 
performed well since taking up the leading posts. ! am very happy to see that your 
hair is black!" 


Song Rengiong said: This year is the first and crucial vear in implementing the party 
Central Committee's decision on reform of the economic structure, which places 
emphasis on the city. It is imperative that we win this first battle. This year is 
the second and also a crucial year in party rectification. Party rectification 
promotes and guarantees reform. All of us must unite and work together as one and 
soundly and safely carry out the reform and the four modernizations. He said: Taking 
up the leading posts under such circumstances, our young and middle-aged cadres have 
done or are doing the following things. The first is emancipating the minds. The 
second is accepting new things and making a vigorous effort to carry out reform. The 
third is working in a down-to-earth manner without seeking an undeserved reputation. 
All these things are very good. 


Song Rengiong earnestly said: The young and middle-aged cadres should pay attention 

to the following points after taking up the leading posts: First, it is necessary to 
keep the cardanal principles in mind and tc"e the overall situation into account. 

Jhen serving as plant managers, they should not try to represent only the interests of 
their plants. They should first represent the state's interest. They should consider 
the interest of the state, the collective, and the individual. Do not be generous at 
the expense of the state in the name of reform or do anything that disregards the 
cardinal principles and the overall interest. Second, it is necessary to pay attention 
to stopping the new unhealthy practices. The new unhealthy practices are very damaging 
to reform and affect its smooth progress. Third, while opening ourselves to the 
world, enlivening the domestic economy, and continuing emancipating the minds, it is 
necessary to guard against the corrosive influence of decadent bourgeois idcology. 

It is also necessary to know that what we are doing is a socialist cause, and the 
further we emancipate our minds, the more we need to observe discipline. Party 
members and government functionaries have their respective disciplines. The recent 
party Central Committee decision prohibiting party and government organizations and 
cadres from engaging in trade or running enterprises is a specific discipline. 
Stressing the above points of attention certainly does not mean that we are returning 
to the old path and the old approaches. The purpose is to carry out the retorm more 
successfully. 
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More than 120 energetic young and middle-aged cadres expressed their sincere gratitude 
for the cordial concern of the revolutionaries of the older generation by warm 
applause. 


Duan Junyi, member of the Standing Committee of the Central Advisory Commission; Cao 

Zhi, deputy director of the Organization Department of the CPC Central Committee; and Jin 
Jian, deputy secretary of the Beijing Municipal CPC Committee, also went to the forum 

to urge young and middle-aged cadres to continue making contributions. The forum was 
sponsored by the Beijing Municipal CPC Committee. During the meeting, the young and 
middle-aged cadres exchanged their experience and gains in taking up the leading posts. 
They encouraged one another. They also pledged to live up to the trust and expectations 
of the party and people and to make greater contributions in their respective posts. 


DENG LIQUN SENDS WREATH FOR MA SHULIANG FUNERAL 


OW151413 Beijing XINHUA Domestic Service in Chinese 1152 GMT i5 Feb 85 


{Excerpts} Beijing, 15 Feb (XINHUA) -- Ma Shuliang, member of the Fifth CPPCC National 
Committee and veteran Red Army combatant, died of illness in Beijing on 8 February 
atter failing to respond to medical treatment. He was 80. 


After liberation, Ma Shuliang successively served as director of the Jixi Mining 

Bureau and director of the Safety Supervision Bureau, director of the Production 
Department, deputy director of the Political Department and deputy head of the discipline 
inspection group of the leading party group of the Ministry of Coal Industry. 


Office cadres of the Ministry of Coal Industry and Comrade Ma Shuliang's relatives and 
friends paid their last respects to his remains today at the Babaoshan Revolutionary 
Cemetery. The CPPCC Discipline Inspection Commission, the CPPCC National Committee, the 
CPPCC Organization Department, the Ministry of Coal industry, and Comrades Deng Ligun, 
Wang Heshou, and Kang Shien sent wreaths. 

WANG RENZHONG ON CONSUMERS ASSOCIATION'S TASKS 


7 
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[Text] Beijing, 17 Feb (XINHUA) -- The Consumers Association should genuinely take cars 
of the consumers’ interests and effectively protect their rights; this is carryin» out 
the duty of serving the people and being responsible to the people, Wang Renzhong, 
honorary president of the Consumers Association of China, told workers of the 
association. 


The State Council on 12 January approved the inauguration of the Consumers Assnciation 
of China. Guangzhou and Harbin Cities have also set up consumers associations. "The 
Charter of the Consumers Association of China" says: "All provinces, municipalities, 
and autonomous regions may set up local consumers associations in light of their 
practical conditions. Local associations accept the guidance of the Consumers Associa- 
tion of China in their functions." 


Wane Renzhong said: The problem of protecting the consumers’ interests arises in 
conducting economic restructuring, developing the socialist commodity economy, invigor- 
ating the economy, and opening to the outside world. First of all, there is product 
quality and then there are prices. Some enterprises do shoddy work and use inferior 
material, pass off inferior products as good ones, and turn out products of increasingly 
poor quality; others violate policies and recklessly raise prices. The Consumers 
Associations should take care of such practices which harm the Consumers’ interests. 
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The purpose of socialist production is to satisfy the needs of the masses while 
capitalist production is for making money. Of course, our enterprises have to make 
money, too, making money for the people and accumulating construction funds for the state 
for the ultimate purpose of working for the benefit of the people. The masses get ripped 
off if what they have bought is useless. Such incidents should be reported and combated, 
The departments concerned of the government may be asked to investigate and deal with 
some of the problems. 


If they cannot solve the problems, we may bring the matter to court. The association 
should have some lawyers as advisers to help it in law suits. As for those units that 
harm the interests of consumers, we should deal with them first by criticizine and 
educating them. If our work is to no avail, we should send our citicism to newspapers 
for publication. Of cou@se, if plants and stores pay great attention to consumers’ 
complaints and make corrections promptly, the government will deal with them leniently. 
However, the consumers’ loss should be compensated for and the commodities thev have 
bought, replaced. 


He said: The products of socialist enterprises, particularly durable goods, must have 
“three guarantees" going along with them. Items like color TV sets which sell at over 
2,000 yuan a piece and referigerators which sell at 700 to 800 yuan a piece should have 
guaranteed free repair for 1 year. We might extend this warranty period to ? or 3 vears. 
Even in the old society, some factories did this to make their goods well known. 
Socialist enterprises should do still better so as to make their brands famous and main- 
tain their reputation. The task of the Consumers Association is to promote commodity 
production, improve product quality, and safeguard consumers’ interests. from now on, 
in appraising and selecting a quality product, we should pick up the commodity from a 
store for appraisal. Otherwise, the factory would give us a specially made item for 
appraisal while the products they are producing may not be the same. ‘the Consumers 
Association should represent the consumers in appraising and selecting quality products. 


FANG YI, OTHERS MOURN GEOLOGIST IN BEIJING 


OW181454 Beijing XINHUA in English 1430 GMT 18 Feb 85 


[Text] Beijing, February 18 (XINHUA) -- More than 500 scientists and technologist: 
today mourned geologist Zhang Wenyou, cne of the founders of tectonics science In China 
and contributor to the development of Daqing oilfield. Zhang died of illness on 
February 11 in Beijing, at the age of 75. 


The earth science research conducted by Zhang, his teacher Li Siguane and other 
geologists in the discovery of the oilfield received the state natura! science award 
first-class in 1982. Daqing now produces half of China's oil. 


Zhang's geotectonic map of China and "Fundamentals of Geotectonics of China" have been 
translated and published in the Soviet Union and the United States. 


Zhang Wenyou was a member of the sixth national committee of the Chinese People's 
Political Consultative Conference, member of the Scientific Council and Presidium of 
the Chinese Academy of Sciences, honorary director of the academy's lnostitute of 
Geology, and vice-president of the Chinese Geological Society and Petroleum Society. 


In 51 years of earth science research, Zhang covered all parts of the country and many 
Other regions. He had more than 170 papers to his credit and created the theory of 
fault system and block tectonics, making important contributions to the development of 
the theory of plate tectonics and geological dynamics as well as to the exploration of 
China's oil and gas fields and the development of its coal industry. 


At the memorial meeting were Fang Yi, member of the Political Bureau of the Central 
Committee of the Chinese Communist Party, Zhang Jingfu, state councillor, and Yan Jici, 
vice-chairman of the Standing Committee of the National People's Coneress. 
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CONTROVERSIAL DRAMA PERFORMED IN BEIJING 


———— ea a ee 


OW111546 Beijing XINHUA in English 1457 CMT il Feb 85 


[Text] Beijing, February 11 (XINHUA) -- A once disputed play of Beijing people's arts 
theater -- “Xiaojing Lane" -- aroused great interest when performed in public this evening. 
The play shows life from the eve of liberation to tlh irly 1950's through the residents 
of an ordinary lane in Beijing and the disaster the ultra-left trend brought on them. 
The sincere ebullience of the Creat Leap in 1958, the abnormal relationships of the 
Culturat Revolution and the great enthusiasm at present are reflected by the over 40 
characters, including a worker, a former shopkeeper, a housewife and a reformed 
prostitute, in this five-scene play. The play is booked out till March. "This is 
perhaps because Beijing peop'e are interested in disputed works,” explained director 
Diao Guangtan. Ever since rehearsals in 1983, the play has been hotly praised or 
criticized for its emphasis on the mistakes the Communist Party committed. As a result, 
performance stopped. 


Diao said that the theater staged this play again now the government had said writers‘ 
initiative should be respected. We hoped free discussion would help improve the work. 


STATE COUNCIL CIRCULAR ON SHANGHAL DEVELOPMENT 


OWL721L12 Beijing XINHUA Domestic Service in Chinese *503 GMT 16 Feb 85 


[Text] Beijing, 16 Feb (XINHUA) -- The State Council recently issued a circular con- 
cerning Shanghai’s economic development, stating that transforming and rejuvenating 
Shanghai is grave matter vital to China's four modernizacions. 


The State Council has approved and transmitted an “Outline on the Report cn Shanghai's 
Economic Developmental Strategy” and has advised al] localities and departments to act 
accordingly. The circular says: Shanghai plays a crucial role in China's economic 
construction. It is one of the most important industrial centere in China. It is also 
the nation’s lorgest port, as well as a trade, scientific and technological center. It 
is an tmportant firancial and information center. Since liberation, Shanghal has contri- 
buted much to promoting China's economic development in many areas. Under the new 
historical conditions, Shanghai's development should follow the new direction of trans- 
formation and rejuvenation so it can fully function as a hub city and become a vanguard 
for accomplishing the four modernizations in China. Shanghai Municipality should make 
good use of favorable conditions arising as 4 result of implementing the policy of 
opening to the outside world and other parts of China, exploit its advantages, import 
and adopt advanced technology, reform traditional industries, undertake new industries, 
develop tertiary industry, and graduaily improve the infrastructure and investment 
environment. It is necessary to develop a cycle that will keep promoting sound develop- 
ment as soon as possible before 1990, and strive to build Sheaghai into an open, multi- 
function, modern, socialist city with rational production structure, advanced science 
and technology, and a highly developed civilization by the end of this century. 


The circular states: Transforming and rejuvenating Shangiai is an important matter for 
Shanghai Municipality. It is also vital to China's four modernizations. The state 
should render necessary support to Shanghai, and all localities and departments concern- 
ed should also give enthusiastic support and assistance. in evaluating Shanghai's 
economic work in the future, it is necessary to look at its contributions to the nation's 
four modernizacions, and use them as a major criterion tor rating Sh inghai’s work. 
Therefore, the “gross national product” should be the primary index. Shanghai Munici- 
pality should thoroughly implement the Decision of the 3d Plenary Session of the 12th 
CPC Central Committee on Reform of the Economic Structure, activeiy carry out compre- 
hensive reform of the urban economic structure, ond strive to make fresh contributions 
to China's four modernizations. 
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XUE MUQIAO: READJUST PRICES, REFORM CONTROLS 


HK150906 Beijing JINGJI YANJIU in Chinese No 1, 20 Jan 55 pp 3-7 
{Article by Xue Mugiao: "Readjust Prices and Transform the Price Control] System" 


[Text] The CPC Central Committee's decision on reform of the economic structure 
emphatically points out the need to establish a reasonable price system. It says that 
there is much confusion in our present pricing system, with prices of many commoditi 
reflecting neither their value nor the relation of supply to demand, and it stresses 
the reform of the price system is the key to reform of the entire economic structure 
This shows that how to readjust prices and to reform the price control system is a 
pressing issue that we must resolve. 


Since the 3d Plenary Session of the 12th CPC Central Committee, we have been required 
to place reforr. of the urban economic structure in a particularly important position. 
Just as we focused our reform of the rural economic structure on granting more decisicn- 
making power to individual peasants following the 3d Plenary session of the Lith Cry 
Central Committee, the crux of our ongoing urban economic reform should now be to 

give more decisionmaking power to enterprises. That is, our enterprises shouid no 
longer be tiles or bricks of 1 house, but should be organic cells of a living body. 
They should have vitality and should be able to grow and proliferate on their own. 
After they become living cells, they should be brought under the contro! of the nervou 
system. Only thus can all the cells develop and grow in a well coordinated way. After 
the enterprises are given more decisionmaking powery, what should we rely on in order 

to ensure their coordinated development? State planning is the answer. We should rel 
on state planning to achieve this purpose. Of course, state plannine alone is not 
enough. We should also correctly apply the law of value and use our price policy t 
regulate the economic activities of all enterprises. 


The decision points out that the socialist economy is a commodity economy based on 
public ownership. In a commodity economy, the balance of supply and demand with repard 
to commodities of all kinds should be maintained through the regulation of market iorces 
on the basis of the law of value. In capitalist countries, relations of supply to 
demand with regard to all commodities are regulated completely by market forces soverne 
by the law of value, but the state sometimes interferes in some pricing work t 

certain degree. 


In a socialist country, the balance of supply and demand in regard to key commodities 
is maintained and regulated through state plans, and that in regard to less important 
commodities is regulated spontaneously through the functions of the law of value or is 
subject to the regulation of market mechanisms as we often say. How then should th 
state ensure the balance of supply and demand with regard to commodities under planned 
management? The state should follow the law of value and should conscientious!y apply 
the law of value to ensure the fulfillment of state plans. Previously we merely paid 
attention to economic management through planning and neglected the application of toe 
law of value. As a result, prices of many commodities did not reflect their value and 
the relation of supply to demand. 


Under these circumstances, it was hard to maintain the balance of supply and demand 
with regard to commodities of all kinds. In order to solve this problem, the state 


could not avoid the application of administrative means to directiy interfere in the 
economic activities of enterprises, and adopted such measures as subjecting al! pro 
duction materials and capital goods to monopolized purchase and centralized dictribution 
by the state, subjecting consumer goods to monopolized purchase by the state, and 
rationing their supply. As a result of these measures, the enterprises lost theis 
dynamism and became inefficient in their business operations under the ricid mu 


The people's livelihood could not be really improved. 
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Ao ioevitable result of this management system was that many commodities remained in 
*t supply tor a long time with other commodities being oversupplied and being kept 
ne in stock. The economic results of production thus went from bad to worse. On 
rface we might have achieved a rather rapid economic growth rate, but such a super- 
icia swith trend could not last long and would eventually be reversed because of the 
Jisproportion between various sectors of the national economy. 


Simce the Jd Plenary Session of the ilth CPC Central Committee, we have thoroughly 
hat ‘ve rura! planning and management system. We have provided peasants with very 
root ceclelonmaking power to enormously enhance their enthusiasm for production. As a 


.t, aoricaltural development has occurred faster than expected and peasants have 
‘ thelr income. Does this means that we have completely given up our planned 
sanacement of agriculture? The answer is a definite no. 


its price policy, the state can bring agricultural production into line with the 
tate plan. In the early 1950's we used the price policy to. basically keep the develop- 
st ot eericultural production in line with the requirements of the state plan. After 
. completion of the socialist transformation, we exercised strict planned control over 
ricultural production. Production developed very slowly. Agricultural products were 
‘ncreasinely far from meeting the demands of the people throughout the country. Leaving 
. ‘the upply of grain, cotton, oil, and sugar for rations, we could not but rely on 
or's to make up our deficit in these agricultural products. 


ce the third plenary session, we have greatly relaxed our planned control over 

‘Leutteral production. This has not only speeded up the development of production, but 
as olse kept the increase of various kinds of agricultural products roughly in line 
“it the requirements of the state plan through the readjustment of prices. We can 
completely rely on domestic production to satisfy the demands of the people throughout 
toe country. We have seen on several occasions the blind increase of the production of 
sever >! kinds of products. This was because of the excessive increase of remunerative 
r ces cather than relaxing planned control. This problem was solved once we readjusted 
the prices. All this has shown that it is not a correct planned management method if we 
oiv trust planned management but neglect the role of the law of value. 


can we apply the experience of the agricultural production to industry and the entire 
urban cconomy? Basically, we can completely do so. Of course, different methods should 
ve atopted. Teo develop industrial production, we should provide enterprises with the 
ssory dectsionmaking power, so that they change from bricks and tiles into cells and 
, grow aod expand by relving on their own efforts. 


‘Lreanmlinioe organizations and delegating power is imperative. After streamlining 
‘antgvations and delegating power, we should also change our planning and management 
methods. Te do so, we should be good at making use of the lawof value. Fora long time 
past, due to the fact that we neglected the law of value, we failed to rationalize 
prices and make the readjustment of the irrational prices our prime concern. In the 


rocess of developing production, the production costs of various commodities and the 
relations between supply and demand are constantly changing. If we fail to readjust the 
rices in time in accordance with the changes cf the production costs and the relations 
-otween supply and demand, the prices of some products will inevitably increase, 
c tine in high profits. 


The develcoment of their production is bound to exceed market demands. Some products 

old at low prices, so the producers can only get meager profits. Since their 
loction stagnates, they cannot mect market demands. This is extremely d«trimental 
economic development. 
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After expanding for decisionmaking power of enterprises and substituting taxes for 
profit delivery, enterprises are bound to seek profits. If we fail to readjust prices, 
it will be difficult for us to avoid the phenomenon where some exterprises "cxert 

an all-out effort to produce profitable products, produce a smaller quantity of les: 
profitable products, and step up the production of unprofitable products." This wil! 
disrupt the balance between supply and demand. 


After streamlining organizations and delegating power, we should change ovr planning 
and management system accordingly. We should follow a guiding reform principle of 
reducing the scope of mandatory planning, and should extend guidance planning and 
regulation by the market. We should rely on economic means to implement guidanc: 
planning. In particular, we should use price policies to ensure the implementation of 
the state plan. If our price system remains in chaos, it will be impossible for us 
to ensure that the production of various kinds of products will develop in proportion 
in accordance with the state plan and market demands. The result micht be that “once 
we lift control, confusion will reign.” The only way to avoid this is to readjust 
prices and reform our price control system. 


Many scholars both at home and abroad have realized that rationally readjusting the 
price system and reforming the price control system is the key to sucess of the reform 
of economic structure in our country. The reason the state was late in maki: 

a resolute decision on the reform was that galloping inflation before the liberation 
and the difficulties in the early 1960's due to the fluctuation of prices were stil! 
fresh in people's minds. In addition, over the past few vears we contused the 
propaganda of stabilizing commodity prices and freezing commodity prices. Therefore, 
people mistakenly thought that commodity pricing was like a wild horse; once it was 
unbridled, it was hard to control it again. This shows that we lacked understanding 

of the law of economic development. 


In all historical periods and in all countries, the prices of Various kinds of 
commodities are always changing in accordance with objective laws. Under normal 
conditions, sometimes prices are up and sometimes they are down. However, the general 
level of commodity prices can be maintained. Price is a monetary form of value. As 
long as inflation is not completely out of control, prices will general)y not shoot wp. 
There were objective reasons for the galloping rise of commodity prices and thx 
difficulties suffered in the early 1969's because of the fluctuation of . wmodity prices. 


Our present conditions are completely different irom those in the above two periods. 
The calamity in history will not repeat itself. We choul4 iicve full confidence in this. 


During the war years before the liberation, there was a huge finarcial deficit in the 
liberated area. We were compelled to issue more currency to secure the materia! 
prerequisites for the war. Paper currency and gold yuan currency issued by the KMT 
substantially depreciated, and commodity prices were raised to the hilt. Of course, 
this was a rare phenomenon in human history. Even the renminbi depreciated severa! 
times shortly after we issued it, and commodity prices repeatedly soared. 


In 1949 we won victories in the war of iiberation throughout thy country. We faced 
enormous military spending. We adopted the method of issuing more currency to solv 
the problem of a huge financial deficit. At that time, Comrade Chen Yun explicitly 
pointed out that our most irportant task was to guarantee the speedy victory of the war 
of liberation. Before the nationwide liberation, it was impossible to reduce the 
financial deficit. We could not but issue more currency. Therefor, it was impossibl 
for us to maintain the stability of commodity prices. 
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led throughout the country in early 1950, we exercised 
revenue and expenditure beginning in March that year. 


ie : ' 
: r leficit, we tightened the issuance of paper money 
planned and unified wav. In such a vay we 
] prices and thereby curbed the runaway inflation 
o vars. This was regarded as a miracle at that 
: t ent-da ‘levpoint, we knew that this was the result of 
tive « n IWS. 
rices in the early 1960's was the result of the "3 vears of the 
ye Leap Forward not only caused the volume of currency 
pus , , ercent, but also caused a sharp decline in our agricultural 
ti i . lowed by a drastic tall in our light industrial 
rod ; . lecline in our heavy industrial proauction in 196l- 
7 t \ tural) ff It to stabilize the prices of goods when the volume 
wed while the supplies of goods decreased. In order to guarantee 
@ s les people's livelihood, the central authorities stipulated that 18 kinds 
t t to be supplied in restricte semunts. Localities also 
ictions, 1 easing the oumber of the kinds of goods under re- 


1OO and at tixed prices. 


i the prices there up by 500 to 


rencys ied market fairs and pushed 
supplied by quotas could not satisfy the needs of 


ait, t 
’ i, and some kinds of commodities with high prices were sold at 
40 tt of the normal prices. After 1961, the state drastically reduced 
t vest t | iwital struction, to the initiative to reduce the output of 
try, dismissed over 2,000 staff and workers whom it had recruited 
° revious 3 vears and persuaded them to return. These 
t s woset in the proportional relationships. 
a M3, ht fadustrial production quickly rebounded. This was soon 
me r heavy industry. In addition, the sales of com- 
ti t er prics sled us to withdraw from circulation some 5 billion yuan 
ri r+ of the wolume of corrency that had been issued by that time). 
r m ft raduall: ‘ll in 1963, and the prices of the 
rduall if ed. 
re aga supplied at nermal prices without the restriction 
' ' , r 1962 of all the goods supplied at prescribed 
. hi ; ie _ market faire rose by 25.8 percent over 1957, 
er iT vith the veare 1965 and 1962. As we had already 
ie at f id had adopted relatively cortect measures 
' ries lee ¥ etre able to push down the sharply increased 
. a were able t ttabiliee these prices for vears. We could not help but 
this as another ra stabilizing the prices of goods since 1950. 
rices of eoods ta the two pertods were made under the 
leecline of production an Mm exce ive shortage of goods materials 
the early 1960's, each urban resident was supplied 2 liang 
tp an rural resident was supplied 3 chi of cotton 
r, the | rai tas for both urban and rural residents 
tne ist few veara, there has been a completely different 
ia t metic is risen quickly end our agricultural production 
leklw,. he supp! Le ‘’ various kinds of consumer goods 
t. f ’ e % nave taiis« to itistfectorily strike an all-round 
. f + financial deficits tn 1979 and 1980, but the prices of 
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During the next 3 years, we nearly achieved a balance between owr financial revenue a 
expenditure and the prices of goods rose only 2 percent per year. for other countri 
such a mild rise in the prices of goods is not worth noticing. However, for China, a 
country where prices of goods were rtable for a long time in the past, it worried mam 
people who feared that prices would one day go beyond control. True, durine the past 
few years we issued a relatively greater amount of currency and the volume of curren 
in circulation rose by 150 percent in 1983 over 1978, but in this period, our produc- 
tion rose steadily. In particular, our agriculture and light industry rose quickly and 
thus provided increasingly abundant supplies of consumer goods for our market. 


Since we readjusted the prices of cotton and synthetic cloth in 1983, we have lifted 
the control over cotton cloth supplies which we had imposed for 30 years. ‘ow onl» 

food grain and oil are still supplied in rations. This is because the purchase prices 
are higher than sales can accommodate. Once this problem is solwed, it will be possible 
for us to supply them without controls. 


There is now a very sufficient store of the consumer goods that are vital for 
people's livelihood. Even if any panic should arise among the people, we would not 

be afraid of any panic buying. We not only have a sufficient suprly of daily necessi- 
ties, but the varieties in supply have been increasing day by day. The jrices of 
many kinds of products have mainly been stable and have even tended to fall. (for 
example, this is the case for the old three major goods and the new three malor soods. 
Therefore, as long as we adopt sound measures in conducting readjustment and as lon 

as we do our work carefully and thoroughly, there will be no basis for the concern 
that prices will jump sharply. 


Of course, as a result of our not attaching importance to the readjustment of pric 
for many years, in particular the commodity prices which were frozen for the 10 
years of the “Cultural Revolution,” the pricing system has been in disorder. If we 
carry out the overall readjustment, some repercussions might occur. At present the 
relatively difficult problem to be solved is that the prices of energy and many raw 
materials are on the low side and must be increased bya large margin. llowever, by so 
doing, the costs at many factories will also go up and the prices of some products 
might be forced to increase. 


Because the price of energy and many raw materials are on the low side, a larce part 

of the processing industry does not care about the economization of energy and roy 
materials. Those enterprises which consume more energy can stil! aseuredly pocket 
huge profits, while the productivn of energy and raw materials suffers slow development 
as a reslut of low prices and small profits. 


At present, the supply of energy is very limited, but the consumption of ener cy in many 
factories is two or three times higher than that in developed countries. The economi» 
tion of energy has bright prospects and the increase in production is also hopeful, | 
the key lies in increasing prices. fhis is important to changing the production str 
ture of our country. Of course, the price increases of energy and raw materials wil) 
affect the wrofit of the major factories, which is the main reason that the state na 
had to adopt a prudent attitude towards this problem. in order to lessen the reper: 
cussions, the price increases can be implemented by stages. The margin at each stam 
‘hould not be big, so as to enable the major factories to gradually become accustomed 
to this. The prices of products might not be increased. Because adopting measures to 


economize on energy entails some investment which cannot be recovered until 2 or } yours 
later, some factories will have t« endure some difficulties during these 2 or 3} yeu 

if necessary, in addition to reducing taxes, we can allocate subsidies for the few 
producis which consume an exceptionally greater amount of energy, ind then ree 


the subsidies year by year. 
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L¥/3, the price of crude oil was increased by a big margin in the world market, 
4 plunged the economy in the capitalist world into a recession. However, 3 years 
later, the measures adopted to economize on energy produced effects and the import of 


cruce oi. was reduced year by year instead of being increased year by year. In recent 
years, »%ecause the sales volume of crude oil cannot keep up with its production, the 
production has had to be reduced and the prices lowered. From a long-term point of 
view, this is advantageous to the economic development in the capitalist world. 


At present, only a tew bie factories and trades specially protected by the state can 

use the state-assigned coal, while most of the medium and small factories are using 

the market coal, which has a negotiated price and which is two or three times more 
«pensive than the state-assigned coal. Why can the small factories absorb the changes 
hile the big factories can not? One of the reasons is that much economic potential has 

not been tapped yet. It is hoped that every processing factory will be able to help 

the state speedily solve this pressing problem. 


Another problem which is difficult to solve is that in the past years, in an effort to 
‘ttabilize people's lives in the urban areas, the purchase prices of grain and oil 

crops were increased while their selling prices were not increased. Because the pur- 
‘nase prices were higher than the selling prices, the price subsidies the state had to 

may increased year by year with the development of agricultural production. This 
ontributed to one of the important reasons for the appearance of the financial deficits 


recent years. 


At present, the production of grain and oil can fully meet the needs of the people's 
lives. however, although the purchase prices are higher than the selling prices, we 
cannot abolish the supply method o’ using ration coupons to buy limited amounts of 
rain and oil (for fear that specvlators might purchase grain and oil from the state at 
low price and then resell it to the state at a high price). This might also create 

obstacles to making up the surplus and deficits between the grain-producine areas and 
the oil-producing areas. At present, departments concerned are studying the practical 
easures to gradually solve this problem. Because this might greatly influence the 
Lives of the workers and steff, it cannot be completely solved in a short period of 
time. Only when the economic and financial situation are further improved can we 


| roceec. 


he readjustment of the prices of manufactured goods for daily use is a relatively 
y task in the near future. As we have already pointed out above, there is currently 
in ample stock of manufactured goods for daily use and a considerable potential to 
increase production of these goods. Therefore, the readjustmen’. of prices will not 
‘ssibly lead to an extensive rise in commodity prices. Having been in charge of 
‘commodity price control, I am sure that it is absolutely impossible for the commodity 
rice control departments to set and adjust the prices of hundreds of thousands of 
omodities; and, if the departments were really charged with setting and adjusting 
rices, the prices of different kinds of products would inevitably fail to be readjusted 
‘ood time according to the fluctuation of production costs and the changes in 
the relations between supply and demand. 


[ had really intended to relax price controls when I was in charge of the work. How- 
ever, there were two major difficulties at that time: First, as the vast majority of 
products (including manufactured goods for daily use) were in short supply, their 
erices would be raised as soon as the control over prices was relaxed; second, as the 
ommerctal departments monopolized the economic sector, a monopoly price system would 
readily emerge which would be unfavorable to the broad masses of people. That was 

the reason why people called for a unified control by the Commodity Price Committee. 
fhe circumstances have completely changed today. Relaxation of price controls will 
not possibly bring about an extensive rise in prices, because many commodities are in 
mple supply or the production output has exceeded the sales volume. 
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Take textile products as an exampie. In my opinion, if we tolerate a fluctuat 

prices, letting the prices of the times that are in excessive supp! r litt n 
the other items that are in short supply rise slightly, the overall price level wil! not 
be going up. Are we not now advocating the principle of higher prices for superior 
goods and lower prices for inferior goods and the introduction of a price gap betwe: 
different goods based on their quality? Which products are superior and which a: 


inferior cannot be judged by commodity price control departments alone, but by tly n= 
sumecs. Only by allowing industrial and commercial departments to readjust t pric 


at any time in light of the supply and demand in the market and accordin 
ies can we really uphold the principle of higher prices for superior good 


> 
c- 


This is the case for textile products as well for articles ot daily use. Lithourh ti 


prices of a small number of commodities may be slightly raised due to a temporary short- 


age, many factories will increase their output; thus the prices wi be Lowered avain. 
Now we have an additional favorable condition for the move of delevatine price contro! 
power -- the commercial departments are no longer monopolies and different plants are 
allowed to market their own products and to compete with each other throu, t 
channels. 


All competitors have to follow the principle of smal! profits but quick turnover. hey 
will have to lower the prices of their products instead of raising the prices arbi- 
trarily if the commodities are in excessive supply. for this reason, many Chinese and 
.oreign experts hold that it is imperative and it is now the best time to carry out the 
readjustment of prices and the reform of the price control system. They have much 
ground for their view. I hope that our people and our cadres at al! levels will not 
view the urgent problem of the readjustment of prices in light of their old experien 
during the 1950's and the 1960's. 


Many of our comrades have held an erroneous view on the planning contro! Stem and Che 
price control syste for many years. They used to realize that socialist state iad te 
exercise control through command plans over the economic activitic: f state-owne 
enterprises, and the more extensive control the better. They thought this was th 
specific expression of the “superiority” of socialism. Facts have shown that their view 
is wrong since it fetters enterprises and devitalizes them, thus coing serious harm to 
the state and the people. Now more and more comrades have begun to realize the neces: 
ity of reducing command plans and expanding the coverage of guidance plan ind regula- 
tion by market mechanism. 


Similarly, the commodity price controls should also be relaxed. Many comrade 
that it is necessary to set mandatory planned prices for most products instea 
letting the prices be regulated by the supply and demand conditions of the market. 
When a commodity is in short supply, one should let that commodit we out of stocl 
rather than raise its price. When a commodity is in excessive supply, om wuld let 
it stockpile rather than lower its price. 


Some comrades even mistake the rationing of materials as 2. expression of the “superiot 
ity” of socialism. In their eyes, the more commodities subject to the ration system, 
the more one can get rid of the blindness in capitalist economy. uch a view is eve 
more erroneous. It is equally necessary tor socialist countris to vuarant i bal 
of supply and demand of commodities by making use of the tluctuation of pric 

Rationing of commodities is the last choice in the case of 4 serious commodilis hort 
age. This method is unfavorable to the ettfort to itis! the pe le’: lai! peed nd 
to the development of production; theretore it has no superiority. ur poli 
should ensure that prices are not only basicaliy comme rate t t | r value, but :1) 
also be readjusted in a timely way according to the chang mnditi f supp] | 
demand so as to maintain a balance of supply and demand. by readjustin 

ing to supply and detnand, we are, in tact, adhering to the law o1 J 
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In general, when che price of a commodity is lower than its real value, production will 
decrease, thus demand will increase, and finally there will be a shortage of the 
commodity. When the price of a commodity is higher than its value, production will 
increase, thus demand will decrease, and finally there will be an excess. Therefore, 
through readjustment of prices according to supply and demand, price will eventually 
roughly approach value. In the long-term point of view, price and value are actually 
equal to each other. 


Many comrades hold that the socialist society must consciously apply the law of value 
and not allow it to function spontaneously as a regulator. This idea is also unpractical. 
The tunction of prices (including the comsumption of animate labor and of various 
material means in production; the latter includes the single-use consumption of various 
material means and the graduai consumption of machinery and equipment) is extrenely 
complicated. It is not an easy job to make a precise calculation. 


in a country like ours, where aisde from wages, working people are given numerous 
subsidies (including price and rent subsidies) and raw and semi-finished materials 
prices are on the low side, the cost price calculated according to wages and the prices 
of materials consumed does not completely tally with actual conditions. The theoretical 
price we calculated 2 years ago by using computers is also not entirely reliable. 
Therefore, it is impossible for the pricing departments to set the planned prices on the 
basis of their calculations on the value of thousands of thousands of commodities or of 
tens of thousands of several thousand important commodities. 


Moreover, the production costs of commodities of various categories undergoes a 
constant change in line with the progess in science and technology. 


How can the pricing departments keep abreast of this changing situation and make a prompt 
readjustment in the planned prices? The pricing departments can only set the mandatory 
planned prices for a tiny number of the most important products whose supply falls 
short of demand. As far as such materials as coal and steel products which are subject 
to the mandatory planned price are concerned, the portion in excess of the planned 
quotas under a unified distribution scheme should be allowed to be sold or bought at 
negotiated prices. 


with regard to the majority of less important commodities, commodities whose supply fully 
meets market demands in particular, we may set a price for reference for them. With the 
changes in market supply and demand, industrial and commercial enterprises are allowed 
to let these prices fluctuate within a certain limit. At present, in fear of price 
hikes, it is advisable to tighten control over the upward trend in prices and to loosen 
control over the downward trend in prices. 


As for the numerous small commodities (including matches), local industrial and 
commercial enterprises should be allowed to fix their own prices for them or we should 
let these prices be regulated spontaneously by the law of value or regulation by 

market mechanism as people call it. Almost all prices in capitalist countries are 
regulated spontaneously by the law of value, but their prices have never run wild. [In 
the last 2 years, thanks to their efforts to control inflation, the rise in their prices 
has been marginal. Why can't socialist countries controi the circulation volume of 
their currencies, and fully apply the law of value and implement it with necessary 

price controls so as to ensure a basic stability in prices? 


Because China has practiced a strict planned management system for quite some time and 
thus the market mechanism is far from responsive, within a short period after the 
expansion of the decisionmaking power of enterprises, some enterprises are highly 
likely to infringe upon the interests of the state and the pwple and to blindly raise 
the prices of the commodities which should not be raised. 
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Therefore, at the initial stage of reform, price coatrols should be tightened » 

It is my view that as the rule of law is indispensable to the exercise of demours 

carry out regulation by market mechanism, it is necessary to tighten market co 

In the course of reforming our system of price control, pricing bureaus and industri. 
and commercial administrative bureaus at various levels should tighten market pr) i- 
trols. It is also encouraged to select some fair-minded people from amony tra 

women's federations, and other organizations of residents and organize them inw : 
sumption societies to supervise the illegal activities possibly carried out by indus- 
trial and commercial enterprises. 


Readjusting prices and reforming the system of price control is 4 matter that domar 
an urgent solution after the urban economy has been revitalized. Moreover, condition: 
for reform are already ripe, as I see it. I hope that theoretical workers and poople 
doing practical work will further emancipate their minds, take prompt action t> stud 
this matter, and propose several practical and feasible measures from which th 

ment can choose, 
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HUNAN ACHIEVES RESULTS WITH GOOD QUALITY RICE 


—— 


HK130712 Beijing RENMIN RIBAO in Chinese 9 Feb 85 p 2 


[Report by Wei Yaling: “Hunan Province Achieves Good Results in Growing Good Quality 


~- 7, 
nice | 


[Text] In order to vigorously promote the production of good quality rice, the Hunan 
*rovincial CPC Committee and government has selected 45 fine varieties of seeds and 
commended some units and individuals that have made contributions in the selection and 
cultivation of improved seeds. These measures have speeded up the development of 
production of good quality rice. The Ministry of Agriculture, Animal Husbandry, and 
Fishery has shown appreciation for what the province has done in attaching importance 
to developing the production of good quality rice. 


funan Province has reaped consecutive bumper harvests in the past few years. The 
province's grain output in 1983 totalled more than 53.077 billion jin, of which rice 
output amounted to more than 49.16 billion jin and accounted for 92.6 percent of the 
total grain output, making the province rank first in the country in rice production. 
However, since the quality of locally produced rice was poor and the varieties were 
limited, the province failed to meet the people's growing demand for good quality rice 
in the wake of improvements in their livelihood. As a result, the peasants were faced 
with ditficulties in selling grain and the state was faced with difficulties in storing 
erain. Governor Liu Zheng convened in good tine a governor's work meeting and set up 
a leading group to promote the production of good quality rice, to readjust the rice 
ariety mix, and to draw up a plan for the development of production of good quality 
rice. More than 40 demonstration points for the production of good quality rice have 
been set up since then. 


Hunan Province has adopted a “two-step” policy in promoting the production of good 
quality rice. The first step is to adjust the rice variety mix, get rid of poor 
quality varieties, and expand the growing area of medium-quality rice. By doing so, 
the quality of rice has been improved and the output has been guaranteed. The second 
step is to vigorously promote the production of good quality rice while attaching 
importance to the production of medium quality rice. Four rules have been stipulated: 
1) Open all grain markets throughout the province permanently, implement a multichannel 
and multilevel marketing system, fix the cutput quota according to the sale volume, and 
set higher prices for rice of better quality; 2) set different prices for different 
erades of products of the same category and give extra subsidies for production of good 
quality rice; 3) assign special storehouses for good quality rice produced by the 
commodity grain production bases; and 4) take prompt action to restore the rice market 
in Changsha City and vigorously promote permanent activities of marketing and purchas- 
ing rice on a negotiable price basis so as to facilitate the circulation of good 
quality rice. 


Cormentator's Article 
HK1 30722 Beijing RENMIN RIBAO in Chinese 9 Feb 85 p 2 
[Commentator’s article: "Grow More Good Quality Rice™] 
[Text! Our country is now shifting its rice growing orientation from solely seeking 


increases in output to attaching equal importance to both quality and quantity. This 
is an important turning point in our country's grain production. 


Il. 19 Feb 85 ? 


te 


PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


Rice is one of the main cerea! crops in our country. Its output accounts for over 44 
percent of the total grain output of the whole country. The planting of rice has 
undergone three reforms since liberation, namely, replacing single-crop rice with 
double-crop rice in the 1950's; replacing high-stemmed rice with short-stemmed rice in 
the 1960's; and replacing conventional varieties of rice with hybrid varieties in tiv 
1970's. The purpose of all three reforms was to raise output. But this time we are 
aiming at the improvement of quality, in other words, replacing inferior varieties with 
superior varieties. Our country has scored consecutive bumper harvests in recent year: 
and the vast majority of people no longer have to worry about the problem of food 
supply. There is a change in their diet since they want to eat better foods. This 
presents the conditions and bright prospects for developing the production of zood 
guaiity rice. 


The shortage of grain was a major contradiction in the past. As the state carrie: out 

a system of monopoly purchasing and marketing of grain and assigned from one leve! to 
another the command plans ior grain planting, the peasants did not have to decide which 
varieties of grain should be zrown, which should not be grown, which kinds of grain 

were marketable, and which were not. They did not have to be afraid that their erain 
would find no market. Such a mentality led to the shortcoming of inferior quality and 
limited choice of grains. Following the consecutive bumper harvests of grain, this 
shortcoming is becoming more and more obvious: While good quality rice is out of stock, 
poor quality rice is overstocked, and the increase in output has failed to bring about 
an increase in the sale of commodity grains. Now that the state has started retormine 
the system of monopoly for purchase and marketing and advocates a multichanne! and 
multilevel marketing system and a system of fixing the output quota according to th 

sale volume and setting higher prices for rice of better quality, the peasants are 
required to update their concepts and be fully aware that grains are commodities, that 
grain production must be geared to market demand, that the mix of grains must be read- 
justed in good time in accordance with the demands of the consumers, and that it is 
necessary to turn grains into commodities, increase the varieties of grains, and improve 
their quality. 


Developing the production of good quality rice is a new task. To fulfill this task, 

all units concerned throughout the country must strengthen leadership, assume an active 
attitude, make progress steadily, and adopt appropriate measures. Practice in Hunan 
Province tells us that the development of production of good quality rice calis for 
conscientious selectionand cultivation of improved seeds. First of all, it is 

necessary to select and breed new high-yield varieties with superior qualities and strong 
disease resistance. In order tv do a successtul job, we can organize scientilic and 
technological research teams to tackle key problems. Results of scientific and 
technological research can be sold on a royalties-for-patent basis, and the incom 
resulting from technological transters can be distributed according to an agreed ratio. 
Seeds of better quality can be sold at higher prices. We can set up a number of 

bases for the production of good quality rice in some key commodity grain production 
areas and in some places where more fine varieties are produced, practice seria’ 
production procedures which combine planting, processing, and storage facilities 
together, and promote the comprehensive management of agriculture, industry, and 
commerce. 


The conditions for developing the production of good quality rice are ripe. We wil! 
be able to create a new situation in grain production very soon if only we can integrate 
all links of our work and take reai actions. 
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XIZANG CPPCC OFFLCLAL SPEAKS AT REGIONAL FORUM 


HK150443 Lhasa Xizang Regional Service in Mandarin 0500 GMT 12 Feb 8&5 


{Text} On the afternoon of 10 February, at the regional symposium of advanced indi- 
viduals and collectives on becoming rich through labor, Comrade Pagbalha Geleg Namgya, 
vice chairman of the regional CPPCC Committee, delivered a speech. He pointed out 
that patriotic and religious personages of the upper strata must carry out close 
cooperation with the party and carry out various work centered on Xizang's economic 
construction. They must actively give advice and raise suggestions so as to play 
their role in becoming rich through labor. Comrade Pagbalha Geleg Namgya spoke on five 
problems: 


1. We will resolutely follow the CPC. The history since the peaceful liberation of 
Xizane is a history in which the CPC has led us in forging ahead and in winning one 
victory atter another. The CPC Central Committee has now pointed out to us the 
direction, and the regional CPC Committee has formulated specific policies and measures 
for becoming rich through labor. We must have firm belief in the party's policies, 
continue to tollow the party toward socialism, strengthen the unity between nationali- 
ties, sateguard the unification of the motherland, and speed up economic construction 
so that the people in Xizang can become rich as soon as possible. 


2. Patriotic personages of the upper strata must play their role in becoming rich 
through labor. In the past we patrictic personages of the upper strata in various 
circles did much useful work in building a new Xiaang, and were praised by the party 
and people. Under the new situation, our work must be surbordinate to economic con- 
struction and serve it. We must actively give advice and raise suggestions, give play 
to our strong points, provide consultation services, provide economic information, 
help guide the peasants and herdsmen, and develop the processing industry, commerce, 
transportation, service industry, and other useful trades. 


3. Religious work must be advantageous to Xizang's economic development. Under the 

new situation the masses who profess religion and the masses who do not profess religion, 
and various religious factions, must unite with and support each other. They must con- 
centrate their efforts and properly carry out economic construction with one heart and 
one mind. Religious activities should not interfere with judicial work, administration, 
or education, and should not hamper production. Religious believers must conscientiously 
execute the state's law and rules. Religious work personnel must tap their own 
potentials, actively seek ways for developing production, and gradually turn themselves 
into the persons who can support themselves by their own labor and [words indistinct]. 

It is necessary to explain the relationship between the religious theory of not killing 
living creatures and modern ways of eliminating plant disease and insect pests, breed 
domestic animals. conduct farming in a scientific way, and bring benefits to the people. 


4. Transform social traditions, abandon the old and develop the new. To meet the 
needs of the development of the new society, we must carry forward and develop the good 
habits and customs filled with our national traditions on the one hand, and abandon 
those habits and custom unsuited to social development on the other. We must pay 
attention to civilization, courtesy, morality, and hygiene, and foster new socialist 
habits. 


5. Strengthen unity and take the road of becoming rich jointly. I hope that the vast 
number of peasants and herdsmen and personages of the upper strata in various circles 
in the region will make concerted efforts to properly carry out work concerning unity 
between nationalities. 
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First, it is necessary to strengthen the unity between households and between townships. 
in particular, those specialized households and households doing special jobs who have 
become rich first must help those peasants and herdsmen who have not yet become rich on 
their own initiative, teach them how to become rich, and become rich together. Second, 
it is necessary to vigorously strengthen the unity between the Han nationality and Zane 
nationality, firmly establish the idea that the Han nationality and the minority 
nationalities cannot be separated from eath other, build close relationships between 
nationalities, and promote economic construction by strengthening the unity between 
nationalities. 


in conclusion, Papbalha Celeg Namgya said that when the new year of the Zang nationality 
is approaching, we miss all the more the compatriots of Zang nationality who are still 
abroad. Il sincerely hope that they will return at an early date to the embrace of the 
motherland and to the land where they were born and grew up so as to build a prosperous, 
civilized, and happy new life together with us. 


YUNNAN ON EXCESSIVE RELIANCE ON CHEAP ENERGY 
HK141546 Kunming YUNNAN RIBAO in Chinese 31 Jan 85 p 2 


{|"Economic Chat" by Ruo Jun: “Do Not Keep Equipment in Service for an Excessive Length 
of Time"] 


[Text] We often see vehicles that are 30 or 40 years old moving on the streets. It is 
necessary to discuss whether keeping these vehicles in service for such an excessive 
length of time is a savings or a waste of money. 


In weighing the pluses and minuses of using an old vehicle, it is not scientific to only 
consider the durability of a vehicle. We should also consider the efficiency and oi! 
consumption of a vehicle. Let's leave aside the question of efficiency for the time 
being, and analyze the oil consumption situation of a vehicle. The oil consumption ot 
vehicles that are 30 or 40 years old is at least 10 kilograms per 100 ton-kilometers, 


whereas the oil consumption of new vehicles is less than half this figure. Yang 
Pongchang, a provincial model worker, drives a Dongfeng truck. The actual oi! consump- 
tion of his truck is only 4.2 liters. If a 5-ton truck travels 200 kilometers a day, 


the oil consumption of an old truck is over 100 liters per 1000 ton-kilometers, whereas 
the of) consumption of a new truck is less than half this figure. If one liter costs 
0.8 yuan, the new truck saves at least 40 yuan. If an old truck travels 300 days ina 
year, it will waste 1200 yuan; that is, if an old truck travels for more than 2 years, 
it will waste the amount of money with which ve could buy a new truck. 


At present some of the equipment of cnterprises has the same problem. Some equipment 
whose depreciation charge has already been used up are still in service. Some out-dated 
machines which are antiques are still being used. When working, machines and equipment 
need to consume coal, oil, and electricity. If they consume more, but work less, how 
can they produce good economic results? Energy has been in very short supply in our 
country. If these old machines continue to waste so much energy, the socialist 

economic results will certainly be very poor. It is a task of top priority to 
accelerate the renewal and transformation of the equipment and to stop keeping equipment 
in service for an excessive length of time. 


if this is the case, why has the work of the renewal and transformation of equipment been 
progressing so slowly? 
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The leading comrades of the CPC Central Committee point out that the slow technological 
development of enterprises is due to the fact that enterprises can still gain profits 
and continue their operations by relying on cheap energy. It is the cheap energy that 
has made enterprises stagnate. If energy prices are raised, the energy proportion in 
the production cost of an enterprise will certainly increase so that the enterprise will 
be forced to develop its technology. Japan is er*remely short of energy, but her 
technology has been developing very quickiy and her equipment is among the most advanced 
in the world. The facts show that enterprises should be pressed to develop their 
technology. The energy pricesof our country must be raised. The leading comrades 

of enterprises should clearly know the situation, take positive measures to renew and 
transform equipment, and adopt advanced technology in production so that they will be 
able to cope with the change when the time comes. ‘nother reason is that the comrades 
in charge of economic work are still bound by some oid concepts such as “making do with 
whatever is available" and “making the best use of everything," which used to play a 
positive role when we had a very poor industrial foundation. Along with the development 
of the times and technology, these old concepts have begun to play a negative role. If 
we stick to these old concepts and are not willing to cast aside the old equipment 

and take part in the keen competition facing this backward equipment and technology, we 
will only be defeated. 


fhe third reason is that the leading cadres of enterprises lack an economic mind and 

are not clear about the difference in efficiency, energy consumption, and other aspects 
between the advanced equipment and backward equipment. They are celuctant to spend a 
large amount of money in transforming the equipment because they think that the old 
equipment can still operate and help to produce products, the cost of consumption is not 
surprisingly high, and renewing the equipment will cost a lot of money. Ihe departments 
in charge of equipment in the enterprises should always gather the necessary informa- 
tion and provide exact figures to the leaders of enterprises so as to clarify this for 
them. 


The era in which enterprises can operate without developing their technology will soon 
pass. for this reason, this year, the state has planned to spend a great deal more 
funds on the renewal and transformation of equipment, and our province has also adopted 
measures to reward the enterprises which replace their old vehicles with new ones. 

We should make use of this opportune time to concentrate on technological transformation 
and equip the old enterprises with advanced technology and new equipment. 
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BEIJING CHECKS, CONSGLIDATES VARIOUS COMPANIES 


HK141246 Beijing ZHONGGUO XINWEN SHE in Chinese 0756 GMT 13 Feb 85 


(“Beijing Begins To Check Up On and Consolidate All Kinds of ‘Companies’" -- ZHONGCUO 
XINWEN SHE headline] 


[Text] RENMIN RIBAO reports today that the Beijing Municipal CPC Committee called 
a Standing Committee conference recently. It was decided that the leaders of the 
municipal CPC Committee and municipal government will not accept an invitation from any 
company or any economic entity to undertake the post of honorary general director, 


general director, consultant, and so on. Those posts already accepted are now declared 
null and void. 


This is the first step adopted by the Beijing Municipality to check up on and consoli- 
date all kinds of companies and to stop the party and government organizations and the 
party and government cadres from conducting business and running enterprises. 


At the end of last year, there were already 4,112 companies and centers in Beijing. 
Among these, 1,927 were established in the final quarter of last vear. Most of those 
companies and centers are engaged in commerce, industry, and the service trades. But 

a considerable number of these companies and centers are doing business beyond their 
registered scope, running businesses at a deficit, engaging in speculation and profit- 
eering, disturbing finances and the market, and undermining the interests of the state 
and consumers. These activities have seriously interfered with and influenced the 
progress of the economic structural reform. 


According to te initial investigation of departments concerned, there is a serious 
situation of a small number of companies and centers illegally buying and reselling 
necessary goods for a profit. For example, the Zhonghai Economic and Trade Development 
Company was established by the Enterprise Affairs Office of the Naval Political 
Department. It started business in August last year, and in September, purchased 25 
sets of 18-inch Peony Brand color television and then resold them for an illega! 
profit of 2,760 yuan. 


According to the statistics of the Beijing Discipline Inspection Committee, between 
1 September to 20 December 1984, Beijing had 152 units which resold 6,937 color 
television sets, involving an illegal profit of more than 54,600 yuan. It also aad 
9 units which resold 85 vehicles, involving an illegal profit of 76,000 yuan. 


NEI MONGGOL ON ADMITTING INTELLECTUALS INTO CPC 


SK160316 Hohhot Nei Monggol Regional Service in Mandarin 1100 OMT 15 Feb 85 

[Text] The regional forum of directors of organization departments was he!¢ in early 
February. It stressed that we should change the educational and knowledge structure 
of the region's contingents of party members as soon as possible, and recruit o large 
number of fine intellectuals into the party. 


The forum held: Since the 3d Plenary Session of the lith CPC Central Committee, party 
organizations at all levels throughout the region have conscientiously eliminated the 


influence of leftist ideas, and -ontin-ously intensified the work of recruiting party 
members from among fine intellectuals. They have achieved remarkable resuits in this 
field. When measuring by the standards of the requirements of = the Cr’C Central 
Committee and the needs of the four modernizations, however, they still log far 
behind. In many units, the difficulty encountered by fine intellectuals in joining 
the party has yet to be thoroughly overcome. Influenced by leftist ideas, some party 
members and cadres still lack a clear understanding of the role and function o! 


intellectuals in the four modernizations, and fail to show concern for and help 
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Their approach to work is passive. Some comrades find fault with and create difficulties 
for the intellectuals who hold views contradictory to theirs, and prevent them from 
joining the party. The party organizations of some units do not pay attention to 
organizational work and fail to recruit party members for a long time. 


The forum pointed out: The key to thoroughly overcoming the difficulty encountered by 
fine intellectuals in joining the party lies in party committees, who should pay attention 
to this work, have a correct understanding of the political standards for recruiting party 
members in the new period, and overcome the various biases against intellectuals. In 
this way, party organizations at various levels and the masses of party members will 
foster the concept of respecting knowledge and talented people, and wiil turn it into 
actual deeds. 


The forum emphasized: In the future, emphasis should be placed on young and middle-aged 
intellectuals when we recruit intellectuals into the party. Young and middle-aged 
intellectuals shoulder the historical task of inheriting the past, ushering in the 
future, carrying forward the revolutionary cause, and forging ahead into the future. 
Therefore, it is allthe more urgent to recruit them into the party. In the meantime, 
we should accelerate the work of admitting graduate students, college siudents, and 
second school students tothe party, and should also actively admit the returned Overseas 
Chinese and relatives of the Overseas Chinese who are intellectuals to the party. 


NEI MONGGOL CALLS FOR BLOCKING MALPRACTICES 


SK!90800 Hohhot Nei Monggol Regional Service in Mandarin 2300 GMI 16 Feb &5 


[Text] The Discipline Inspection Commission of the Nei Monggol Autonomous Regional CPC 
Committee issued a note that the Jining City CPC Committee and the city Discipline 
Inspection Commission had strictly dealt with the cases of malpractices in which enter- 
prises hosted receptions or presented gifts by using public funds and public products in 
the acceptance tests of results scored in enterprise consclidation. 


These malpractices are problems committed not just by Jining City. Various localities 
across the region have such problems in varying degrees. What is most serious is that 
some localities, units, and party-mewber cadres have viewed hosting receptions as creating 
a higher result value and presenting gifts as enlivening the economy, instead of viewing 
them as malpractices. Such a view is totally wrong. If we were to leave such mal- 
practices unchecked, we should not only waste a great amount of state funds and materials 
and damage the people's interests, but also would destroy the party style and damage a 
number of party members and party-member cadres. 


For this reason, the party organizations at all levels must pay great attention to these 
malpractices. They should regard the work of blocking the malpractices of giving 
receptions and presenting gifts as an important task in consolidating party style. 
Efforts should be made to strictly deal with the cases of party-member cadres and party 
members who have committed serious mistakes of giving receptions and presenting gifts 

by using public funds and products. They should educate the broad masses of party 
members and cadres to firmly remember the fundamental aim of the party, to foster the 
thinking of serving the people wholeheartedly, to overcome the idea of egoism and 
seeking interests of small groups, and to straighten out party style in a down-to-earth 
manner in order to ensure smooth progress in the drive of conducting reforms. 
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PRC SPOKESMAN ON BORDER, CAMBODIA SITUATION 


HK170111 Hong Kong TA KUNG PAO in Chinese 17 Feb 85 p 1 


["Special Dispatch" by correspondent Hou Tung-hai: "Sino-Vietnamese Border Remains 
Tense; Our Forces Ready at All Times To Punish Invading Enemies"] 


[Text] Beijing, 16 Feb -- A press spokesman of the PRC Ministry of Forelen Affairs 
pointed out today when answering a correspondent'’s telephoned question: The Victnames: 
Army's provocations in the Sino-Vietnamese border region have not ceased, and the «it- 
uation remains tense. The Chinese border defense units are ready at all times te coun- 
terattack and punish invading enemies. 


This was statez by the spokesman in reply to the questions put by a correspondent, “Ts 
the battle on the Sino-Vietnamese border still in progress’ What is the situation 
there?” 


When the correspondent asked what action China would take to support the patriotic 

Armed Forces of Democratic Kampuchea in view of the Vietnamese Army's current strone 
attacks on those forces, the Foreign Ministry press spokesman replied: The offensive 
launched by the Vietnamese Army on the Cambodian-Thai border is aimed at extric tine 
itself from its predicament by military means, and certainly does not indicate that it 
is strong and powerful. The Chinese Government and people will, as alwavs, work toeethe 
with the ASEAN states and with all countries and peoples in the world that uphold jus- 
tice in continuing to support in every way the just struggle of resistance against 

the Vietnamese waged by the Coalition Government of Democratic Kampuchea, headed by 
Prince Sihanouk, and its three patriotic forces. 


*TEXT’ OF PRC STATEMENT ON GIVING SRV ‘DUE LESSON’ 


HK160140 Hong Kong WEN WEI PO in Chinese 16 Feb 85 p 1 


["Special Dispatch" from correspondent Liu Min-yi: "Foreign Ministry Spokesman Says 
Vietnam Will Be Given Another Lesson When Necessary" | 


[Text] Beijing, 15 Feb -- A spokesman of the PRC Foreign Ministry told foreien corres- 
pondents in Beijing today: China's border defense troops have recently fought back 

in self-defense against Vietnamese provocateurs intruding into our border areas, 

and will give the provocateurs a due lesson when necessary. 


The spokesman of the PRC Foreign Ministry issued a statement to foreign correspondent: 
in Beijing this evening. The text of the statement is as follows: 


The Vietnamese authoritirs' military rf ations and harassment in the Yunnan and 
Guangxi border region: have recently ii. .wsified daily, causing heavy losses In Lives 
and property to the people along our border. China's border defense forces, drives 
beyond the limit of forebearance, have been compelled to fight back in self-delense 
and resist the intruding enemies. Our border defense forces will give the Victnamer: 
provocateurs a due lesson when necessary [wo bianfang jun jiane zai blvao shi eel vu 

tiaoxinzhe yingde de jiaoxun: 2053 6708 7089 6511 1412 O96) In0l 8008 2514 
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\ UNITS MOVE TO SOUTHWESTERN BORDER 


jong Seng SOUTH CHINA MORNING POST in English 16 Feb 85 p i 


i stalf correspondent |] 


several units from the eastern Nanjing Military Region have been transferred to 
thwestercn border and may be engaged in the war with Vietnamese troops, according 


Ssvurces. 


raition about the transfer is scanty but the reports have stirred great interest among 
» mllltary intelligence with different interpretations as to the move. The border 
ict has been going on for several weeks and by the latest account, if reports from 
Letoam emd China are to be accepted, appears to be escalating. However, the 

ict bas set yet reached the intensity as that of the 1979 conflict and analysts do 

sot belleve it will ever do so in the current encounte . 


sc tue 1979 conflict, which lasted for the better part of three weeks, the current 
‘ct hardly draws much attention in the world. 


tary intelligence reported an increase in activities but they fall far short of a 
‘ledeed war. Until recently, Western intelligence noticed movement of troop. in 
southwestern provinces bordering Vietnam but the units that have been on the move are 
el .evca to belong all to the Kunming and Canton regions -- much like the movements of 
.roops in Tibet when the East Pakistani conflict was reaching its height in 1971 before 
urmoil gave birth to Bangladesh. 


sat time, indian intelligence correctly assessed that China would not likely intervene 
ocdlan troops move into East Pakistan, an assessment that determined the outcome 
Loe belligerence on the sub-continent. 


ilarv, although Chinese troops have been on the move in both Yunnan and Guangxi, there 
seen no evidence of large-scale logistic activities. Analysts also pointed to the 
ence im the situation that prevailed in 1979 and that now overriding the present. 


in 1979, \ietmamese troops had just overrun Pol Pot’s government and in the wake of the 
realisation of relations between China and the United States, Mr Deng Xiaoping, who 

red \ashington in his capacity as senior deputy prime minister, repeatedly stressed 
Vi » must be taught a lesson. The lesson was “delivered” shortly after Mr Peng 


, Pata 
T . ‘ svt i) ifikhe 


a, hie recent visit to Singapore and Thailand, China's foreign minister, Mr Wu 

on, said China “reserves the right" to teach Vietnam a second lesson. This tone 
tl vod somewhat as the Vietnamese are now launching a major assault on one of the 
Khmer Rouge’s strongholds in Cambodia. 


Chinese Forelen Ministry spokesman is now saying that Beijing will give Hanoi's forces 
‘Soe lesson” when it is “necessary.” In this respect, reports of some of the Nanjing 
se posted to the two provinces now offer a new perspective to the scenario. 


i ~~ | 
less, others disagree and claim that the latest events may be intented for other 


eC 


ttle over month ago, Vietnam offered a temporary truce along the border during 
. Sprioe festival chat is scheduled next week. At the same time, Vietnam launched 
me ‘he moet successful campaigns against the stronghold of former Cambodian prime 
i r, Mr Som Sann; overran the Ampil camp and established a permanent foothold right on 
the border of Thailand. 
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It was also the time that the Soviet first deputy prime minister, Mr Ivan Arkhipov, 
was visiting China, which analysts believed somehow constrained Chinese action in 
response tothe Vietnamese action in Cattbodia. However, now Mr Arkhipov has returned 
to Moscow and the Soviet party newspaper, PRAVDA, resumed a limited attack on China, 
the escalation of the conflict along the Sino-Vietnamese border is only to be expected. 


Nevertheless, although increasing casualties were reported by both sides there have sc 

far been no indications that the fighting has reached the proportion as to involve the 
seizing of strategic points or heavy artillery pounding of the 1979 scale. The deploy- 
ment of several units fromthe Nanjing Military Kegion also poses a puzzle to many 

analysts. From what scanty information is available at present, the deployment did not 
seem to be a large one and so far nc units from other regions are involved. 


One interpretation is that the transfer could be meant to give the units in eastern 
China some battleground experiences as against those acquired through military exercises, 
however close to reality they may be. Another interpretation, which smacks of intrigue, 
is that the Nanjing Military Region has been relatively independent of the general 
military direction from the headquarters. And the deployment of some of the units may 
be designed to reduce someofthe influence of the units there. 


One analyst pointed out that of the 11 military regions throughout the country, the 
Nanjing region has been least affected by changes. Although the new commander is General 
Xiang Shouzhi, who took over the post two years ago, many of the veteran officers in the 
region remain, some in an advisory position. 


Gen Xiang was a deputy commander of the region, first serving under General Xu Shiyou, 
who incidentally was the overall commander of the Vietnam campaign of 1979 and who did 
poorly compared to General Yang Dezhi, now the chief of the General Staff. General 

Nie Fengzhi, who was made commander of the Nanjing region after the fall of the gang of 
four, was also a veteran of the region. And Gen Xu, who many analysts believe is unhappy 
with the new military arrangement headed by Mr Deng, is still in Nanjing although he is 
one of the two vice-chairman of the party Central Advisory Committee created at the 

i2th party congress. These, however, are but conjectures and the answer to the transfer 
of some of the Nanjing units may lie elsewhere. 


Nevertheless, the movement is regarded as significant and if the first explanation is 
to be accepted -- that of providing the units battleground experience -- then units, 

in divisions and in regiments, from other military regions, could be similarly deployed, 
analysts said. — 
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